	Effective July 1, 2010
	Cost Recovery AND REporting CSU FUND 485

systemwide Guideline



I. What is allowable in CSU fund 485-CSU Operating Fund?
1. State General Fund appropriations 
2. Student Tuition and Fee Revenues as follow:
· All Category I Tuition and Fees

· All Category II Fees, except any campus required fee that must be reported in another CSU fund (e.g. ASB)

· All Category III Fees

· Category IV Fees listed on Index of Fees (see Reference #1)
3. Other allowable Revenues:

· 507001-Interest from SMIF

508001-Income from External Investments.
508004-Interest on State Registered Warrants (IOUs)
Will not be included as part of state reporting.  However, if overall expenses are greater than overall revenues in 485, SW Budget will reduce expenses to the extent of transfers-out (670000) within 485 FIRMS Project “INTAC”.  The expenses being eliminated will be non 601-603 salaries and benefits object codes.  
· 580003-Sale of Fixed Assets.  Allowed if asset was originally purchased from General Fund 001 or Operating Fund 485.  Will not be included as part of state reporting.
· 580004-Escheat of Unclaimed Checks, Warrants, Etc.  Claims should be made against escheat liability.  If no liability is available, then debit against escheat revenue.  Will not be included as part of state reporting.
· 590001-Prior Year Revenue Adjustment.  Allowed only on an exceptional basis.  Will not be included as part of state reporting.
· 506100-Transfers In RMP SWAT.  SystemWide Allocation Transfers issued by the CO to fund special programs or to de-allocate funds.  ONLY CO may also use 506000, 680000, and 680100.
· 580001-Rental of State Property.  Allowed if expenses of such state property is recorded in CSU fund 485.  For example, revenue from rental of library space may be recorded in 485 if the ongoing operating expenses of the library are recorded in 485.
4. Allowable Expenses:

· All permissible expense object codes within CSU fund 485.  Intra-CSU fund 485 transfers, and transfers-out from 485 FIRMS Project “INTAC” or “INTSW” (CO ONLY) to CSU fund 491-Special Projects Fund or CSU fund 550-Restricted Expendable Capital Projects are acceptable.  All other inter-CSU fund transfers-out are NOT allowed.
· Examples:  570000/670000, 670491, 671491 (CO ONLY) 

5. Cost allocations with no added charges/build up, the original charge in CSU fund 485 is reduced (abated) by the allocations to other CSU funds.  If added charges exist, the additional charges should be recorded as cost recovery revenue in CSU fund 543 or 544 under option 1; or in CSU fund 485 and eliminated upon the submission of the additional FIRMS activity period with the adjusting entries under option 2.
II. Permissible Options
The requirement in Section I may be met in a number of ways as described in the following table:
	Option 1
	Option 2
	Options 1 and 2

	· CSU fund 485-CSU Operating will only have state appropriation, tuition and fee revenues, and related expenses for state reporting on campus legal records.   Follow guideline defined in Section I above.
	· Operate in CSU fund 485 with non-self support cost recovery activities, and transfers.

	· CSU fund 485-CSU Operating will have limited non-self support cost recovery activities, and transfers. 



	· Submit 4th quarter FIRMS data with CSU fund 485 being pure state appropriation, tuition and fee revenues, and related expenses.

· Submit additional FIRMS activity period (activity period 20XX07) outside of PSoft with no adjusting entries to CSU fund 485 on August 1.  A flat file template will be provided. 
	· Submit 4th quarter FIRMS data.

· Submit additional FIRMS activity period (activity period 20XX07) outside of PSoft with adjusting entries to eliminate all non state appropriation, tuition and fee revenues, and related expenses from CSU fund 485 on August 1.  A flat file template will be provided.
	· Submit 4th quarter FIRMS data.

· Submit additional FIRMS activity period (activity period 20XX07) outside of PSoft with adjusting entries to eliminate any non state appropriation, tuition and fee revenues, and related expenses from CSU fund 485 on August 1.  A flat file template will be provided.


III. Cost Recovery, Also Known as Reciprocal Activities or Exchange Transactions
Cost recovery activities, also known as reciprocal activities if within CSU or exchange transactions if with auxiliary organization or 3rd party in GAAP terms, should be recorded outside of CSU fund 485 regardless of options elected in Section II, unless otherwise specified:
1. Change the nature of CSU funds 543-Internal Services, and 544-Enterprise to:
a. 543-Cost Recovery/Reciprocal and Nonreciprocal Campus.  Includes both self-supporting and non self-supporting activities.  (see Reference #2 – RMP Document #5, and Reference #3 – Reciprocal/Non- and Exchange/Non- Matrix)
b. 544-Cost Recovery/Exchange and Nonexchange Aux Orgs/3rd Party.  Use revenue object code 580095-Cost Recovery from Auxiliary Organizations for transactions with auxiliary organizations.  Use revenue object code 580090-Other Operating Revenues for transactions with 3rd party.  (see Reference #2 – RMP Document #5, and Reference #3 - Reciprocal/Non- and Exchange/Non- Matrix)
2. CSU fund 485-CSU Operating will only have state appropriation, fee revenue, and related expenses for state reporting.  In Ledger if Option 1.  In FIRMS if Option 2.
3. For GAAP, object codes 580094-Cost Recovery from Other CSU Funds within 0948, 580096-Cost Recovery from Other State Funds, and CSU fund 543 are eliminated (except as discussed in #8).

4. For Systemwide reporting to SCO, eliminate object code 580094.

5. If a more appropriate CSU Fund can be identified, such as 542-Capital Project Management to recover project management fee, or 465-Contracts and Grant Trust for state side faculty release time, it should be used instead of 543 or 544.
6. For self supporting activity, record the expenses in 543 or 544. 

7. For non-self supporting activity:

· The expenses may be carried in 485 (as shown in illustration below) and moved to 543 or 544 to offset the cost recovery revenue at year-end; or it can be recorded directly in 543 or 544, use LCD for salaries & benefits.  CO recommends the latter so campus does not need to budget the expenses in 485 or run a negative BBA if not budgeted, and move the expenses at year-end.  Option 1.
· The expenses may be carried in 485 on legal basis records, and submit adjusting entries in additional activity period in FIRMS.  Option 2.

 Illustration of #1, #2, #5, #6, and #7
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8. When revenues and expenses don’t net to zero in 485, 543, or 544 (internal customers only)  due to reserve build-up, the treatment of the difference shall be reported for GAAP as follows:

· Excess revenues should be reclassified in GAAP as transfers-in in the service provider fund and transfers-out in the customer fund. When reclassifying the expenses in the customer fund(s) to transfers under this scenario, an allocation across multiple NACUBO program codes may be necessary. Campuses may execute this allocation using various methods at their discretion so long as the net amount remaining in the various NACUBO program group codes are reasonably stated.
· Excess expenses should follow routine accounting entries for items meeting the campus capitalization criteria. The excess expenses that will not be capitalized should not be eliminated for GAAP in service provider CSU fund.
Illustration of #3 and #8
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9. Faculty release time:

· With auxiliary organization (Foundation), record released faculty salaries and benefits expenses in 544 under Option 1.  CO recommends campus use LCD to post the salaries and benefits directly to 544.  If campus chooses Option 2, then campus must submit adjusting entries in additional activity period in FIRMS to eliminate salaries and benefits of released faculty from CSU fund 485.

· On state side, record released faculty salaries and benefits expenses in 465.  CO recommends campus use LCD to post the salaries and benefits directly to 544 or 465.  
· For Continuing Education, record externally funded and campus operated sponsored programs (grants & contracts) to CSU fund 465 TF-Contracts and Grant Trust as well as the related release time faculty salaries and benefit expenses.  Record the award and related expenses for an internally funded (within CSU Fund 441) award or contract training in CSU fund 441-TF CERF Extended Education.
· The replacement faculty must be recorded in 485.
· The NACUBO program code for the released faculty expenses related to the grant must follow the program code for the grant: Effective 06/30/10 for GAAP basis reporting; and 07/01/10 for Legal and GAAP basis reporting.  
· Cost match should be reported as restricted based on the definition of externally imposed restriction. 
a. Externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments.
b. Imposed by law through constitutional provisions or enabling legislation.
A GAAP entry should be prepared by campus to move the cost match from unrestricted net assets to restricted other net assets.  Using the illustration below, the entry would be:

	Unrestricted
	Restricted Expendable Other

	Debit  Tuition and Fees  $25

Credit  Sal & Ben  ($25)   
	Debit  Sal & Ben  $25

Credit  Tuition and Fees  ($25) 


Illustration of #9
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10. Reimbursed activities program code 1100 and related object codes that begin with 505xxx are no longer used, with the exceptions of 505110-Reimbursements State, and 505201-Reimbursements External.  Object code 505110 is used for reimbursements from other state agencies.  For example, there may be circumstances under which reimbursement is received from the Public Works Board where this object code would be used to record the receipt.  Object code 505201 is for reimbursements from non-state sources, such as federal and local governments.  These object codes derive to program code 5000.
11. Inter-agency cost recovery between campuses or between campuses and CO should use object codes 580194-Cost Recovery from Other CSU Funds within 0948 Between Campuses or CO, or 580196-Cost Recovery from Other State Funds Between Campuses or CO.   Example of an inter-agency cost recovery is the Automated Retrieval System (ARS) between campuses.  Campuses and the System Office need to be mindful of when it’s appropriate to eliminate the double counting, shown in matrix.
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12. It is recommended that object code 580097-Federal Financial Aid Admin Allowance be recorded in CSU fund 544 for the following reasons:
· It is a cost recovery from a third party.
· It enables admin allowances (e.g. 401,403,408, 409, etc.) to be recorded in one CSU fund to simplify the expense allocation. Furthermore, if the staff resource to administer theses financial aids is equivalent to one FTE, for example, the allocation can be accomplished via LCD to CSU fund 544.

· Using 580097 in CSU fund 544 will not require any GAAP reclassification as it will map to the correct GAAP natural classification and net asset category (unrestricted).

13. CERF program cost recovery activities for special sessions and open university should follow the systemwide cost recovery guidelines set forth in this document.  Cost recovery revenue should be recorded in CSU fund 543, using object code 580094; cost recovery expense should be recorded in CSU fund 441-TF CERF Extended Education using object code 660024-Overhead Other for indirect cost, and object codes corresponding to the initial posting  (e.g. 601xxx, and 603xxx) for direct cost.  Refer to items #3 and #8 above for elimination of CSU fund 543.  NOTE: Expenses recovered from open university to CSU Fund 543 should not include faculty salaries and benefits, as they are fixed costs regardless of the class size. 
Accounting treatment to record campus partnership and open university allocations can be found in the CERF Program Reinvestment Allocation Guideline.  (see Reference #5)
14. Sponsored Programs Administration developed a series of FIRMS object codes for the sales and purchases of services between campuses, or between campuses and CO, for a price approximating their external exchange value.  The “seller” party who performs the service should report interagency cost recovery revenue object code 580194 using option 1 or option 2.  The "purchaser" party who receives the service should report the expense to FIRMS object code 62010x-SP InterAgency Subrecipient series or 62310x-SP InterAgency Services series.  
	OBJECT_CODE
	OBJECT_NAME

	620101
	SP-InterAgency Subrecipient -w/F&A

	620102
	SP-InterAgency Subrecipient -NO F&A

	623101
	SP - InterAgency Services w/F&A

	623102
	SP - InterAgency Services NO F&A

	
	


The Interagency and Interfund services provided and used must be eliminated per matrix in item #11.
IV. Non-Reciprocal and Non-Exchange transactions

1. Non-reciprocal activities include:

· Interfund transfers - flows of cash or goods without equivalent flows of assets in return and without a requirement of repayment.   For example, Fund B purchased equipment and Fund A transferred money to pay for the equipment. 
· Interfund reimbursement - Repayments from the funds responsible for particular expenditures or expenses to the funds that initially paid for them.  This is the same as the cost allocations with no added charges/build up, the original charge is reduced (abated) by the allocations to other CSU funds.
Use CSU fund 543-Cost Recovery/Reciprocal and Nonreciprocal Campus for non-reciprocal activities.  Interfund reimbursements are allowable in CSU fund 485 when appropriate, per section I item 5. (see Reference #2 – RMP Document #5, and Reference #3 – Reciprocal/Non- and Exchange/Non- Matrix)
2. Non-exchange transactions - flows of cash or goods without equivalent flows of assets in return and without a requirement of repayment between the university and auxiliary organizations or third party.   For example, University purchased equipment and Foundation transferred money to pay for the equipment.

Use CSU fund 544-Cost Recovery/Exchange and Nonexchange Aux Orgs/3rd Party for non-exchange transactions.  Use 503401-Private Contributions-Non-capital or 503411-Private Contributions Capital for gifts to the university.  If a more appropriate CSU Fund can be identified, such as 550-Restricted Expendable Capital Projects, it should be used instead of 544.  (see Reference #2 – RMP Document #5, and Reference #3 – Reciprocal/Non- and Exchange/Non- Matrix)
For GAAP, non-exchange transactions between the university and the discretely presented auxiliary organizations must be eliminated from the total column and separately presented in the eliminations column in the statement of revenues, expenses, and changes in net assets. (See Reference #4 – GAAP Manual)
V. References

1. Index of Fees – Category IV 
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2. RMP Document #5 – Campus Service Providers

http://www.calstate.edu/bf/rmp/
3. Reciprocal/Nonreciprocal and Exchange/Nonexchange Matrix
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4. GAAP Manual

http://www.calstate.edu/SFSR/Workshops/index.shtml
5. CERF Program Reinvestment Allocation Guideline

http://www.calstate.edu/acct/policies_procedures/co/index.shtml
VI. Summary
	CSU Fund
	Option 1
	Option 2

	485
	1. Includes only state appropriation, tuition and fee revenues, other allowable revenues, allowable expenses, and straight cost allocations with no added charges.

2. Replacement faculty will be recorded in this fund.
	1. Includes state appropriation, tuition and fee revenues, other allowable revenues, allowable expenses, and cost allocations.
2. Replacement faculty will be recorded in this fund.
3. Includes goods or services provided to internal or external customers from non-self supporting service providers.
4. Faculty release time from auxiliary organization may be recorded in this fund.

	543
	1. Includes all or predominately internal service activities from both self supporting and non-self supporting service providers.

2. May include limited external service activities from both self supporting and non-self supporting service providers.

3. Added charges from cost allocations will be recorded in this fund.
	1. Includes all or predominately internal service activities from self supporting service providers.

2. May include limited external service activities from self supporting service providers.



	544
	1. Includes all or predominately external service activities or nonexchange transactions from both self supporting and non-self supporting services providers.
2. May include limited internal service activities from both self supporting and non-self supporting service providers. 
3.  Added charges from cost allocation will be recorded in this fund.
4. Faculty release time from auxiliary organization will be recorded in this fund.
	1. Includes all or predominately external service activities or nonexchange transactions from self supporting service providers.
2. May include limited internal service activities from self supporting service providers.   



	465
	1. Faculty release time from grants operated on the State side will be recorded in this fund.
	1. Faculty release time from grants operated on the State side will be recorded in this fund.

	FIRMS
	1. Submit additional activity period with no adjusting entries to CSU fund 485.
	1. Submit additional activity period with adjusting entries to eliminate any non state appropriation, fee revenue, and related expenses from CSU fund 485.
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Index of Fees


CATEGORY I FEES - SW mandatory fees that must be paid to 


apply to, enroll in, or attend the university, or to pay the full cost of 


instruction required of some students by statute.


USE OF FEE OBJECT CODE CSU FUND


TUITION FEE Used to support basic instruction and other mandatory 


university costs.  Includes Undergraduate, Graduate, 


Post-Bac, Credential and the Education Doctorate


501001 485


NON-RESIDENT TUITION FEE Charged to non-resident students, to cover the full cost 


of education.  No state support is provided for non-


resident students


501002 485


APPLICATION FEE Charged when a student applies, to fund the cost of the 


application review and acceptance process


501004 485


PROFESSIONAL PROGRAM FEE Charged only to students enrolled in specific Graduate 


Professional Business programs 


501201 485


CATEGORY II FEES - Campus mandatory fees that must be 


paid to enroll in or attend the university. 


USE OF FEE OBJECT CODE CSU FUND


HEALTH FACILITIES FEE Charged to support a health center facility 504007 452


HEALTH SERVICES FEE Charged to all students, to make a basic concert of 


campus based health services available


501005 485


ASSOCIATED STUDENT BODY FEE - Can be used by CSU 


Monterey Bay Only.


Ed Code 89300 - collected for and controlled by the ASI 501101 461


UNIVERSITY UNION FEE Fee paid to help support the university union. 504008 534


MATERIALS SERVICES AND FACILITIES FEE (when 


mandatory)


Mandatory fee that covers various services, facilities or 


materials made available to all students as a part of the 


overall university experience 


501111 485


INSTRUCTIONALLY RELATED ACTIVITIES FEE Ed Code 89721 - for Instructionally related activities as 


authorized by the trustees


501102 463


ORIENTATION FEE (if mandatory) Charged when a student first enrolls, and is mandatory 


for registration. 


501111 485


ANY OTHER MANDATORY FEE (athletics, recreation, 


transit etc.)


Any other mandatory fee required to enroll or attend 


the university.


501111 485


CATEGORY III FEES - Fees associated with state-supported 


courses. Specifically for materials and services used in concert with 


the basic foundation of an academic course offering.


USE OF FEE OBJECT CODE CSU FUND


REGULAR COURSE FEES < $150 Charged to provide consumable materials or services 


to students that supplement the basic curriculum 


(approved by EO 1034)


501110 485


REGULAR COURSE FEES > $150 Requires approval from the Chancellor after 


justification for the higher fee is found necessary for 


the learning objectives of the class


501110 485


FIELD TRIP COURSE FEES < $3,000 Charged when basic field trips or travel are necessary 


(approved by EO 1034)


501110 485


FIELD TRIP COURSE FEES > $3,000 Requires approval from the Chancellor after 


justification for the higher fee is found necessary for 


the learning objectives of the class


501110 485


This represents examples from each category and is not meant to be an all inclusive list of fees charged on campuses. The Category IV fee 


list includes common fees, used by most campuses, and should not be considered a complete list of Campus Category IV fees.
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Index of Fees


CATEGORY IV FEES - Fees, other than Category II or III fees, 


paid to receive materials, services, or for the use of facilities 


provided by the university; and fees or deposits to reimburse the 


university for additional costs resulting from dishonored payments, 


late submissions, or misuse of property or as a security or 


guaranty.


USE OF FEE OBJECT CODE CSU FUND


CATEGORY IV FEES - CSU Fund 485 Only


ALCOHOL & SUBSTANCE ABUSE FEE Charged to students required to take alcohol and 


substance abuse seminars or workshops


501112 485


ALUMNI PLACEMENT FEE Used as part of university alumni programs 501112 485


AUGMENTED HEALTH SERVICES FEE Charges for specific tests  / services / prescriptions 


above what is covered by the mandatory health 


services fee.


501112 485


CAMPUS GENERAL CATALOG FEE Charge for providing the campus catalog 501112 485


CAMPUS POLICE REPORT FEE Charged when a police report is filed 501112 485


CHECK RETURN FEE Fine charged if a check is returned for non-sufficient 


funds


501112 485


CREDENTIAL EVALUATION Used primarily by education schools to evaluate 


credential candidates


501112 485


CREDIT CARD TRANSACTION DISHONORED VOUCHER 


FEE


Fine for non-sufficient funds when using a credit card 501112 485


DIPLOMA FEE Charge for printing/providing a diploma upon 


graduation


501112 485


ENROLLMENT CONFIRMATION DEPOSIT Used to hold a spot in an incoming freshman or 


transfer class, non-refundable deposit which will be 


applied toward first quarter/semester SUF when the 


student enrolls


501112 485


FAILURE TO MEET ADMINISTRATIVELY REQUIRED 


APPOINTMENT OR TIME LIMIT FEE


Fine for missing a university appointment or deadline - 


charged by various departments on campus 


(counseling center, career center, health center etc.). 


501112 485


FINGERPRINTING Charged to administer livescan or other fingerprinting 


process on campus


501112 485


GRADUATION OR COMMENCEMENT FEE Charged to offset the costs of graduation and 


commencement


501112 485


ID CARD FEE University One card fee - if not mandatory 501112 485


ID CARD FINE Replacement fees/fines for university one card 501112 485


INSTALLMENT FEE Charged when an installment payment plan is agreed 


to between a student and the university


501112 485


INTERNATIONAL PROGRAM/STUDY ABROAD Charged for non-course related international 


programs, or study abroad opportunities


501112 485


ITEM LOST OR BROKEN FEE Charged for any number of items rented from the 


university; laptops, lockers, keys etc. 


501112 485


LATE FEE Used for late payments in various departments on 


campus, library, registrar, etc.


501112 485


LIBRARY FEES/FINES Charged for various fines, or fees associated with 


regular library use, or overdue charges


501112 485


LOCK AND LOCKER FEE Charged for use of locks or lockers in university 


buildings, recreation centers etc.


501112 485
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Index of Fees


CATEGORY IV FEES - Continued USE OF FEE OBJECT CODE CSU FUND


MATERIAL SERVICES & FACILITIES FEE (NON-


MANDATORY)


Any fee for use of materials, services or facilities on 


campus that is not considered a mandatory fee to 


enroll.  Specific names can be used - though they may 


still fall into this category      


501112 485


MUSICAL INSTRUMENT AND AUDIO VISUAL 


EQUIPMENT FEE


For rental and use of university owned instruments or 


other equipment


501112 485


ORIENTATION FEE (NON-MANDATORY) Charged for participation in orientation programs that 


are not required for enrollment (if required, category 


II).


501112 485


REFUND ADMINISTRATIVE CHARGE FEE Charged when a refund must be processed 501112 485


SPECIAL EXAMINATION FEE Charged to administer special exams, such as 


placement or progress exams, or assessments for 


various campus programs.  Not linked with a course


501112 485


SPECIAL TEST MATERIAL FEE Charged when special materials are required for exams 


outside of regular course offerings. 


501112 485


STUDENT PROFESSIONAL LIABILITY INSURANCE Can be charged in conjunction with a course offering 


Service Learning or other insurance needs.  Often 


charged as a course fee, but can be category IV as well. 


501112 485


THESIS BINDING FEE Charged for thesis binding - sometimes required of 


specific programs. 


501112 485


TRANSCRIPT OR RECORD FEE Fees charged for the printing, mailing or expediting of 


transcripts 


501112 485


WITHDRAWL FEE Charged when a student withdrawals from a course 


during the withdrawal period at the beginning of a 


semester/quarter


501112 485


CATEGORY V FEES - Fees paid to self-support programs such 


as Extended Education, Parking and Housing including materials 


and services fees, user fees, fines, deposits


USE OF FEE OBJECT CODE CSU FUND


PARKING FEES /FINES Fees charged for various parking plans, and fines for 


parking violations


504003-006 471-474


These object codes can be used in Parking funds to 


record installment charges, campus collection cost, 


revenue from Late charge. 


580006                     


580008                         


580009


HOUSING FEES /FINES Fees charged in association with Housing programs 504001-002                      531-533


These object codes can be used in Housing funds to 


record installment charges, campus collection cost, 


revenue from Late charge. 


580006                     


580008                         


580009


CONTINUING/EXTENDED EDUCATION FEES/FINES All fees for Extended Ed Courses, Special Session 


Program and  other extension programs              


50210X, 


50220X


441-443


Continuing Education - Fees and Fines (new - 2011) 502304


STUDENT FEES AND FINES IN CSU FUNDS 461 


(Associated Student Body Trust, Monterey Bay only), 


463 (Instructionally Related Activities Trust), AND 464 


(International Program Trust) ONLY


Fines and fees received and deposited for expenses in 


CSU funds as listed (new - 2011).


501301 461, 463, 


464


Index of Fees _ 2011
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Reciprocal

		Classification		Type		Definition		CSU Reporting		GAAP Reporting		Examples

		Reciprocal Entry or Activity		Interfund Services Provided and Used		Sales and purchases of goods and services between funds for a price approximating their external exchange value.3		GASB 34 states that interfund services provided and used should be reported as revenues in the seller funds and expenditures in purchaser funds.3  The "seller" CSU Fund credits an “Internal Services Revenue” FIRMS object code1. 

The "purchaser" CSU Fund debits FIRMS object code appropriate for the expense. If the Interfund Services Provided and Used activity is between CSU funds within the same state fund, it must be eliminated for state legal reporting.		Eliminations should be made in the statement of activities to remove the “doubling-up” effect of internal service fund activity.5

Within the internal service fund ("seller fund"), the reciprocal revenue should be eliminated against a prorated share of reciprocal expenses by using departments associated with the reciprocal revenue to determine the functional and natural expense classifications.		Telecommunications, print shop,

		Reciprocal Entry or Activity		Interfund Loans		[Interfund] amounts provided with a requirement for repayment.6		Lending fund credits Cash and debits a Due From Other Funds object code. If the Interfund loan is between CSU funds within SCO fund 0948, then FIRMS object code series 130XXX is debited, where XXX =borrower CSU fund.  If the Interfund loan is between CSU funds with different SCO funds, then FIRMS object code series 105XXX is debited.  

Borrower fund debits Cash and credits a Due To Other Funds object code. If the Interfund loan is between CSU funds within SCO fund 0948, then FIRMS object code series 230XXX is credited, where XXX= CSU lending CSU fund.  If the Interfund loan is between CSU funds with different SCO funds, then FIRMS object code series 202XXX is credited.		No elimination entry is needed if the transaction is posted in Due From/Due To object codes. If other object codes are used to record this type of transaction, the interfund loan must be eliminated.

If repayment is not expected within a reasonable time, the interfund balances should be reduced and the amount that is not expected to be repaid should be reported as a transfer from the fund that made the loan to the fund that received the loan.6

		Non-Reciprocal Entry or Activity		Interfund Transfers		"[Interfund]…flows of assets (such as cash or goods) without equivalent flows of assets in return and without a requirement of repayment.7		CSU Funds make opposing entries using Transfer-In From Other Funds and Transfer-Out to Other Funds FIRMS object codes.

"Paying fund" credits Cash and debits a Transfer Out to Other Funds object code. If the Interfund transfer is between CSU funds within SCO fund 0948, then FIRMS object code series 670XXX is debited, where XXX = CSU "Receiver fund".  If the Interfund transfer is between CSU funds with different SCO funds, then FIRMS object code series 680XXX is debited.  

"Receiver fund" debits Cash and credits a Transfer-In From Other Funds object code. If the Interfund transfer is between CSU funds within SCO fund 0948, then FIRMS object code series 570XXX is credited, where XXX= CSU "Paying fund".  If the Interfund transfer is between CSU funds with different SCO funds, then FIRMS object code series 506XXX is credited.		For GAAP, all of the object codes for Interfund Transfers map to one Natural Class Code 724004 thereby eliminating for reporting without a GAAP adjustment.		Equity transfer--Fund A providing cash to Fund B without receiving any benefit from the cash provided. For example, Fund B purchased equipment and Fund A transferred money to pay for the equipment.

		Non-Reciprocal Entry or Activity		Interfund Reimbursement-type Activity		Repayments from the funds responsible for particular expenditures or expenses to the funds that initially paid for them.4		For the CSU Fund receiving the reimbursement, the initial debit to the expense object code is offset with a credit to the same expense object code. For the CSU Fund paying the reimbursement, a debit is made to the appropriate expense object code.		Reimbursements should not be displayed in the financial statements.4  No elimination entry is needed due to the method of recording proposed which directly offsets the initial payment with the reimbursement.  This results in the "allocated (reimbursed) expenses to be reported only by the function to which they were allocated".5		Bills/expenses initially charged to one fund which truly belongs to another. Ex. utility bills, postage, telecom, procard and travel AMEX .

		1		580094-Cost Recovery from Other CSU Funds within 0948, or 580096-Cost Recovery from Other State Funds

		2		NOT USED

		3		GASB 34 Paragraph 112a(2)

		4		GASB 34 Paragraph 112b(2)

		5		GASB 34 Paragraph 59

		6		GASB 34 Paragraph 112a(1)

		7		GASB 34 Paragraph 112b(1)
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Exchange

		Classification		Type		Definition		CSU Reporting		GAAP Reporting		Examples

		Exchange Transactions		Services Provided by the University to an External Party (e.g. auxiliary organization)		External counterpart to reciprocal interfund activity.8

Resource flows between a primary government and its discretely presented component units should be reported as if they were external transactions--that is, as revenues and expenses.9		The "seller" credits either FIRMS object code 580095 if the service provided is to an auxiliary organization, or an appropriate FIRMS revenue object code for the services provide to an external party.		Transactions with external parties will not be eliminated, and should be reported as revenues in the internal service fund ("seller fund"). 

Transactions between the primary government and its discretely presented component units (auxiliary organizations)		Faculty Release Time

		Nonexchange transactions between the primary government and its discretely presented component units (auxiliary organizations)				"--flows of assets (such as cash or goods) without equivalent flows of assets in return and without a requirement of repayment.7		For the CSU, nonexchange transactions may include donations and other contributions, gifts, endowment, etc.		In accordance with GASB Statement No. 39, Determining Whether Certain Organizations Are Component Units, An Amendment of GASB Statement No. 14, nonexchange transactions between the campus and the discretely presented auxiliary organizations must be eliminated.

		Balance Sheet Only		Loans and repayments		Resource flows such as loans and repayments affect balance sheet only.9						ASB fee collected on behalf of auxiliary organization.

		7		GASB 34 Paragraph 112b(1)

		8		GASB 34 Paragraph 112a

		9		GASB 34 Paragraph 61
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