FSAC Teleconference Notes
October 1, 2009
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Note: Follow-up action is in bold. Contact information for various Systemwide personnel is available at the end of the document.
2.
Introduction
George Ashkar welcomed participants to the meeting and thanked Lily Wang for coordinating it.  Future meetings will be scheduled to coincide with CABO and FOA meetings and will be either monthly or bi-monthly.  Suggested agenda topics can be submitted to Lily Wang, with a copy to George.

Information Items
3.
ICSUAM

Due to other priorities, progress on development of the manual had been halted.  However, George Ashkar and Mike Redmond have discussed with Dr. Quillian the steps by which work on this project will proceed and he has concurred with their proposal.  Dr. Quillian has asked that the policies not be overly complicated.  A flowchart describing the process will be shared with FSAC before the next meeting.

George will be reviewing the policies (approximately 40) already written with Dr. Quillian.  Other topics to be included in the manual will be discussed at and prioritized by CABO.  

Each policy will be given two dates, an effective date and an implementation date.  For audit purposes, the latter date will be the key date.


To join the ICSUAM listserv, contact Mike Redmond.

4.
ARRA Funding


Sean Boylan reviewed the Forecast of Major Activities in CSU Operating Fund for FY 2009/10.
5.
Fixed Assets Reporting

Lily Wang discussed the policy that has been drafted for incorporation into ICSUAM relating to fixed assets reporting.  It confirms the CSU’s current practice of recording all capital assets in SCO fund 0997 and CSU fund 501.  External reporting requiring an alternative display of capital assets information will be accommodated by the CO’s Systemwide Reporting group. The policy is currently in the staging phase as it needs to proceed through the approval process.

6.
Report 18/19 Logic

Sherry Pickering reported that the program logic resulting in SCO Reports 18 and 19 will be changed so that data on fixed assets recorded in obsolete CSU funds will be captured.

7.
Employee Salary Projection (ESP) Submission/Federal Work Study Reporting


Rodney Rideau noted that there is no need to make any changes to ESP reporting submission for ARRA reporting requirements. 


In connection with reporting on the federal work study program, the CO has no further guidance beyond what has been offered by NACUBO.  If any additional information becomes available on this matter, the CO will make it immediately available.
8.
Monthly FIRMS Submission


George Ashkar re-confirmed the information contained in his August 14, 2009 memo concerning the monthly FIRMS submission.  The purpose of the submission is to collect data for cash management purposes.  The memo directed campuses to submit their data employing the same process used for quarterly submissions.  Implementation of a new process announced August 7, 2009 has been indefinitely deferred due to concerns raised by CABO about additional work that process might entail.  The CO, however, reserves the right to proceed with the implementation should operational needs require it.   Implementation would unlikely result in an increased workload due to the relaxation of system edits.

9.
Travel Policy

Issue of the previously developed policy has been postponed indefinitely.  A new policy has been written and is targeted for review by top management by the end of October.  Prior to its submission, the committee, which included campus representatives, originally assigned the task of policy development will be given an opportunity to see the new version; HR will also be asked for comment.

10.
RMP Item #35, SUG and EOP Accounting & Reporting

Lily Wang announced that this policy, which standardizes the accounting for these grants, is in the final stage of adoption.  It will be posted to the RMP website by October 2.  Lily will issue an email notifying all campuses of the posting.  The policy is effective for the 2009/2010 fiscal year.  In conjunction with implementation of this policy, CSU funds 421 and 422 will be deactivated as of 07/01/2010 (to allow GAAP derivation at 6/30/10).  Campuses will need to zero the balances in these funds by 6/30/10; manual FIRMS edits will be performed by CO. 
11.
IPEDS Reporting: Allocation of Operation and Maintenance of Plant Costs (O & M)


Sedong John confirmed that for IPEDS reporting purposes the O & M costs (program code 07xx) must be distributed among the various functional categories (instruction, research, etc.) rather than reported as a separate item.  Compliance with this requirement began FYE 6/30/08.  There is no change to campus Legal basis reporting requirements to meet this reporting requirement. The treatment of these costs differs under NACUBO rules, which requires that they be reported in total on a separate line (i.e. not distributed to other functional categories).  Program code 07xx will continue to be used to meet NACUBO requirements.
12.
Graduate Professional Business Fee

Sedong John advised that the fee should be deposited in CSU fund 485, using object code 501201.  That portion designated for financial aid should be transferred to CSU fund 435, Miscellaneous Financial Aid – Unrestricted.  The financial aid portion is classified as “unrestricted” because it does not meet the GASB 34 definition of restricted net assets.  The financial aid designation is based on a CSU Board of Trustees decision and is not an externally imposed restriction.  This guidance may undergo revision to achieve consistency with RMP #35.

Consideration needs to be given to the accounting for the CSU Education Doctorate State University Fee as 10% is allocated for financial aid.
Discussion Items
13.
Use of Program Code 0706 for Construction Expenditures

On April 2, 2008 the derivation program was updated to code objects beginning with 607 to program code 0706, Major Repairs & Renovations.  Previous to this change, capital outlays in auxiliary enterprise funds had been captured in program code 2001.  The change was implemented to provide consistency in the accounting for construction expenditures across all funds.  

Sedong John explained that program code 0706 is being used merely as a placeholder to capture capital outlay expenditures on the legal basis books since there is no NACUBO classification for these items.  This change presumably has no GAAP impact since capital expenditures and construction expenses are typically capitalized.
Campuses asked that they be given timely notification of coding changes in the future.  


It was pointed out that using the current method in place, if a construction costs are not recorded in an object beginning with 607 it will not be captured in program code 0706 under the current derivation rules.  An alternate approach, to place the 0706 program code on the FNAT keys for the corresponding CSU funds, was proposed. 
Sedong pointed out that Capital Planning, Design and Construction (CPDC) requires campuses to submit construction expenses in the 607 FIRMS object codes.  Further, he stated that it is the responsibility of the campuses to properly classify expenditures on their books and to post any necessary correcting entries if a classification error is identified.  Segregation of expenditures by program code in capital outlay funds will obviate the need to analyze data at the transaction level.

Campuses suggested that this topic would need to be resolved within the Chancellor’s Office. 


Resolution of this topic will be reported at a future meeting.

14.
New Object Codes and FNAT Key

The following new object codes have been created:



101100 – Cash/Short-Term Investments (SWIFT)



201007 – AP Reserve for Encumbrances



201008 – Sales & Use Tax Payable



250009 – Other Current Liabilities (Escheat)



508004 – SCO IOU Redemption



699998 – To Be Reviewed (Not Used by CSU)


These codes are to be implemented during the current year by all campuses to ensure balances forward are properly classified.


Non-payroll related ARRA funds received and associated expenditures should be recorded in CSU fund 465 using FNAT 128956.  Funds received under the Federal Work Study program will be addressed separately.  

15.
Business Process Guide
Lily Wang expressed a need for the development of a system-wide business guide in conjunction with the implementation of CFS.  Campus participation is needed with both drafting and reviewing the guidelines.  Topics under current consideration are bank reconciliations and FIRMS edits.  To volunteer assistance with preparation and/or review of guidelines, contact Lily.

16.
 Proposed Change to SAM99 Report Coding

Currently, encumbrances recorded in state GL revenue accounts are excluded from the SAM99 report.  Although these entries are incorrect, their exclusion from the report causes the campus trial balance to be out of balance.  On the other hand, encumbrances incorrectly recorded in other account types (such as cash) are displayed as errors in the report.  It is proposed that the SAM99 report program be changed to remove hard coding related to encumbrance account type.  FSAC members generally agreed to this proposal.  Members asked if there are any other data exclusions written into the report coding.  Sherry Pickering will forward the request for the agreed upon revision to CMS and follow up on the report exclusions.
17.
Proposed Change to FIRMS Extract Program


Currently, if the dollar amount and FTE values at a PeopleSoft account, fund and department level are reflected with opposing signs (i.e. one is positive, the other negative), the extract program multiplies the FTE by -1.  It is proposed that this coding be removed.  Campuses indicated that the intent of the current opposing signs is to reduce the immaterial FTE errors.  This is an unresolved issue and may be revisited in a future meeting.
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