FSAC Teleconference Notes

November 18, 2009
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Enterprise Systems Rick Fletcher
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(not listed as campus member)

xGeorge Ashkar Rick Ramirez Mary Hinchman


Note: Follow-up action and/or decision are in bold. Contact information for various Systemwide personnel is available at the end of the document.
Old Business
2.
Correction to the 10/1/09 Meeting Notes

Lily Wang announced that the FSAC notes from the 10/1/09 meeting included an error.  Item #14 -- Other Current Liabilities (Escheat) was listed with an object code number of 205009; the correct code is 250009.

3.
ICSUAM Process Flowchart


George Ashkar stated that he and Mike Redmond have reviewed the policy vetting process with Dr. Quillian and that the approved process is described in the flowchart Integrated CSU Administrative Manual Policy Development and Approval Process distributed prior to this FSAC meeting.  Although the flowchart appears to be divided into 3 separate and independent sections, it is meant to illustrate a continuous flow of steps.  Based on comments from the participants, the flowchart will be amended to more clearly show the continuity of the process.

4.
Update on Treatment of Graduate Professional Business Fee (GPBF)

Sedong John stated that guidance for the treatment of both the GPBF and the CSU Education Doctorate State University Fee has been incorporated into RMP Document #35 (http://www.calstate.edu/BF/rmp/). 

5.
Update on Use of Program Code 0706 with Object Codes Beginning with 607

Sherry Pickering announced that this issue was further discussed within the CO and that it will be further addressed as part of the Central Financial System (CFS) project.
6.
Update on Proposed Change to SAM99 Report Coding


Sherry Pickering announced that the change has been submitted to CMS and will be coded into the next version of the SAM99.
7.
Update on Proposed Change to FIRMS Extract Program for FTE

Sherry Pickering stated that she discussed this matter further with system-wide budget personnel, however, the matter remains unresolved.

Information Items

8.
Program Code 3001 (Independent Operations)

Sedong John stated that since this program code was discontinued in 2004, it has now been marked “obsolete” in FIRMS.  Campuses need to transfer any activity recorded for FY 2009/2010 in program code 3001 to an appropriate code.

9.
New CSURMA Dividend Object Codes


Kelly Cox stated that campuses would notice new object codes on the November 2, 2009 CPO 09-0179 (ftp://vincent.calstate.edu/CPOs/CPO_09-0179.pdf) for the CSURMA dividend distribution.  After consultation with KPMG, the CO determined that in accordance with GASB 10, relating to public entity risk pools, the CSURMA dividend needs to be accounted for as an expense to CSURMA and as revenue to the campus.  As a result, object code 660013 (CSURMA dividend expense) and object code 580092 (CSURMA dividend revenue) were created.  Both object codes map to 723006 and will, therefore, offset at the system-wide level.  Object code 660013 is only valid for CSURMA.  The treatment of the dividend is the same for GAAP and legal.  For further information concerning the coding of transactions between campuses and CSURMA, refer to the Illustration of Classification for Revenue/Expenditure Components at http://www.calstate.edu/sfsr/standards_and_rules/CSURMA.pdf.  Budget issues associated with the accounting treatment of the dividend need to be examined and the evaluation results reported back to FSAC.

Discussion Items
10.
Streamline CSURMA Invoice Processing / 4th Qtr. NDI/IDL/UI

Kelly Cox stated campus suggested that premium charges and deductible recoveries be collected via CPO rather than through issuance of an invoice.  This would include the periodic bundling of premiums charged in connection with single events.  She stated that all risk managers and the executive committee will ultimately need to be in agreement on the billing method.  Campuses agreed to adopt the suggestion initially for deductible recoveries.  If the process is successful, it will be expanded to other transaction types.

Ms. Cox noted that data required from the campuses in connection with NDI/IDL/UI was addressed in prior year’s year-end training.  Participants asked that requirements for submitting information to the CO in connection with these costs be re-emphasized during the 2010 training and that data collection be done throughout the year to avoid the necessity for recording GAAP accruals.
11.
Treatment of Federal Financial Aid Administrative Allowance


Ben Cheng announced that the allowance has been re-mapped to 723007, Federal Financial Aid, Non-Operating.  All campuses should be recording the allowance in object code 580097.  The reason for the re-mapping is to distinguish the allowance from the financial aid reported for A133 purposes.  This mapping change is effective for the current (2009-10) fiscal year.  
12.
NACUBO Program Codes for CSU Funds 265, 452, 534 and 535


Campus reported in October discrepancies between the program code associated with these four CSU funds during the FIRMS derivation process based on the FNATs and the program code as set forth in Matrix 3.2 in the GAAP Manual for these same funds.  Sedong John stated that effective immediately the program codes will be changed in the FNATs to match the codes set forth in Matrix 3.2.  However, the matrix contains one error which will be corrected: the program code for CSU fund 535 should be 07xx, not 05xx.  

To summarize:
	CSU Fund
	FNAT
	Program Code

	265
	101171
	05xx

	452
	101561
	07xx

	534
	127070
	05xx

	535
	127071
	07xx


Sedong will send an e-mail to campuses once the program code changes are made.  Campuses that have already derived will need to make manual changes to their data to ensure association with the correct program code.
13.
FIRMS Edits


Sedong John announced that two automated edits will be added to FIRMS in the 3rd and 4th quarters that were formerly performed manually:

a)
To identify cash accounts, by CSU fund, with negative balances;


b)
To identify non-balancing interagency receivables/payables (due from/to).


As negative cash balances may be deemed “normal” for CSU funds 499, 424 and 465, these will be excluded from the edit.  After much discussion, it was decided that the negative cash balance edit will be warnings in FY 2009-10, with the understanding that systemwide reporting will continue to perform manual review at year-end.  The CO may revisit the issue in the future if the warning message does not work effectively.
14.
Set-Up New FIRMS Object Codes/CSU Fund for Auxiliaries


As part of the CFS implementation, the CO will need to consult with the campus auxiliary organizations that operate within PeopleSoft to determine the object codes that will need to be added in PeopleSoft to accommodate their needs.  A call was made for volunteers to assist in the identification effort; CSU Sonoma and CSU Los Angeles responded.  Other interested volunteers may contact Sedong John and Lily Wang.
15.
Report from Reimbursed Activities Subcommittee


Lily Wang reviewed the decisions made and issues tabled at the October 20-21, 2009 subcommittee teleconference meetings.  She went on to state that subsequent to the meetings, a new development surfaced that requires a closer look at the current accounting treatment of cost recovery activities.  Ms. Wang sought opinions regarding a proposal to change the classification of revenue transactions with related entities (i.e. other campuses and auxiliaries) to contra expense on the legal books, while capturing transactions with auxiliaries so they may be reclassified to revenue for GAAP basis reporting as they are considered to be transactions with 3rd parties.

The subcommittee activities were not ratified by the participants at this FSAC meeting.  The CO, including systemwide budget personnel, will further discuss the issues and then a special FSAC will be convened to continue deliberations.
16.
Next FSAC Meeting
Teleconference scheduled for February 4, 2010
	Systemwide Contact  Information



	Name
	Email
	Phone (562) 951-

	George Ashkar
	gashkar@calstate.edu
	4671

	Sean Boylan
	sboylan@calstate.edu
	4619

	Ben Cheng
	bcheng@calststate.edu
	4548

	Kelly Cox
	kcox@calstate.edu
	4611

	Sedong John
	sjohn@calstate.edu
	4577

	Sherry Pickering
	spickering@calstate.edu
	4519

	Lily Wang
	lwang@calstate.edu
	4628
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