FSAC Teleconference Notes

February 1, 2011
1. Members Present (x)
	Campus
	 
	Primary
	 
	Alternate
	 
	Budget Officer

	Bakersfield
	x
	Suzanne Muller
	 
	Douglas Wade
	 
	Michelle Mills

	Channel Islands
	x
	Maribeth Bradberry
	 
	Emily Deakin
	 
	Missy Jarnagin

	Chico
	x
	Michelle Korte
	x
	Dave Foreman
	x
	Stacie Corona

	Dominguez Hills
	x
	Cecilia Patz
	x
	Karen Wall
	x
	Emelda Becerra

	East Bay
	x
	Darrell Haydon
	 
	Debbie Brothwell
	 
	Kris Erway

	Fresno
	 
	Chris Robinson
	x
	Janice Loo
	 
	Sharon Davis

	Fullerton
	 
	Steve Yim
	 
	May Wong
	 
	Henry Soto

	Humboldt
	x
	Lynne Sandstrom
	x
	Carol Terry
	x
	Lee Lindsey

	Long Beach
	x
	Christine Welch
	x
	Les Freeman
	x
	Maggie Wang

	Los Angeles
	x
	Thomas Leung
	 
	Jose Gomez
	x
	Mae Santos

	Maritime Academy
	 
	Susan Foft
	x
	Ken Toet
	x
	Steve Mastro

	Monterey Bay
	x
	Bill Musselman
	 
	John Fitzgibbon
	x
	Cathy Rank

	Northridge
	x
	Margo Dutton
	 
	Bob Barker
	 
	Sharon Eichten

	Pomona
	x
	Al Viteri
	x
	Candace Snodgrass
	 
	Mark Lopez

	Sacramento
	x
	Kendal Chaney-Buttleman
	 
	Justine Heartt
	x
	Stacy Hayano

	San Bernardino
	x
	Del Anderson
	x
	Matias Farre
	 
	Bob Wilson

	San Diego
	x
	Lorretta Leavitt
	x
	Chris Bronsdon
	 
	Ray Rainer

	San Francisco
	x
	Bon Bitonio
	x
	Agnes Wong Nickerson
	x
	Franz Lozano

	San Jose
	 
	Paul Siegel
	x
	Trang To
	x
	Marna Genes

	San Luis Obispo
	x
	Lorlie Leetham
	x
	Victor Brancart
	x
	Victor Brancart

	San Marcos
	x
	Dan Zorn
	 
	Tina Griffith
	x
	Liz Rojas

	Sonoma
	x
	John Hayes
	 
	Letitia Coate
	x
	Janice Peterson

	Stanislaus
	x
	Julie Benevedes
	x
	Regan Linderman
	 
	Michelle Legg

	Chancellor's Office
	 
	 
	 
	 
	 
	 

	CO and SW Accounting
	x
	Kelly Cox
	x
	Jean Gill
	 
	 

	CO Budget
	 
	Thoa Le
	 
	 
	 
	 

	SW Budget
	x
	Rodney Rideau
	x
	Chris Canfield
	x
	Homaira Masoud

	SW Cash Management
	 
	Sean Boylan
	 
	Austin Davis
	 
	 

	SW Financial Accounting Training
	x
	Lily Wang
	x
	Sherry Pickering
	 
	 

	SW Sponsored Programs Administration
	x
	Sue DeRosa
	 
	 
	 
	 

	SW Standards and Reporting
	 
	Sedong John
	x
	Ben Cheng
	x
	Roberta McNeil

	Information Technology
	 
	 
	 
	 
	 
	 

	CMS SOSS
	x
	Georgia Forman
	 
	 
	 
	 

	Enterprise Systems
	 
	Rick Fletcher
	 
	 
	 
	 

	FOA Delegate
(not listed as campus member)
	 
	George Ashkar
	 
	Rick Ramirez
	 
	Mary Hinchman


Note: Follow-up action and/or decisions are in bold. Contact information for various Systemwide personnel is available at the end of the document.

Old Business

2.
CERF Open University and Special Revenue Document
Kelly Cox noted that the Systemwide Guideline: Cost Recovery and Reporting CSU Fund 485 has been updated to specifically incorporate CERF – see Section III, Item 13 of the document located at http://www.calstate.edu/sfo/.  Kelly prepared and distributed to the meeting participants a proposed supplementary document, CERF Program Reinvestment Allocation Guideline, and discussed its key elements.  If adopted, a new CSU fund, 444 – CERF Campus Partners, would be used to record funds allocated to campus partners.  Allocations would need to be recorded in the fund no later than June 30, 2011.  Kelly noted that system-wide deans and CERF deans are currently reviewing the CERF Program Reinvestment Allocation Guideline.

Some campuses expressed a concern about the implementation date and asked that they be given more time for consideration of the proposed document.  Lily Wang will schedule a special FSAC meeting to specifically continue the discussion on this agenda item and will report the outcome of the discussion at the March 2 FOA meeting.  Kelly asked campuses to provide their concerns/questions as soon as possible so she can prepare responses prior to the special meeting.  One campus specifically asked Kelly to research the effect of the accounting change on the calculation of the Debt Service Coverage Ratio.  NOTE:  Subsequent event – This item was brought to the February 2 FOA teleconference.  There was a long discussion that ended with George Ashkar to bring this back to the SW Dean and AA Provost as what is the concern to separate the revenue sharing into a separate CSU fund.
Information Items

3.
Accounting Treatment of Registration Fees
Kelly Cox stated that on December 10, 2010 she issued an email entitled Accounting Treatment for Registration Fees, wherein the object codes to be used for registration fees related to training programs (660009, Specialized Training) and registration fees for an event without a training aspect (660090, Misc. Operating Expense) were differentiated.  Registration fees should not be charged to either 606001 (for in-state travel) or 606002 (for out-of-state travel) as these accounts are reserved for such costs as transportation, lodging and meals.  The accounting treatment set forth in the email is consistent with the Department of Finance Uniform Codes Manual.

Meeting participants questioned the necessity to segregate registration fees, both for training and non-training events, from travel expenses recorded in 606001/606002.  Many campuses indicated such fees are simply recorded as a component of travel costs.  Sedong John stated that this might be acceptable as long as registration fees are of an immaterial amount.  The CO agreed to discuss the accounting treatment further internally and to refine the definitions of registration fees and travel expenses.  In the meantime, Kelly said that CPOs processed by the CO would follow the December 10 guidelines.  
4.
Sales Tax Table Maintenance Procedure


Roberta McNiel announced that, due to the advent of CFS, maintenance of the sales tax table is being centralized at the CO.  The table contains the state base rate (currently 8.25%) and the district rates for districts in which CSU campuses receive goods.  The table is used in PeopleSoft to compare the sales tax on a vendor’s invoice with the system’s calculated value based on the ship to address.  Any difference will be accrued in the sales and use tax liability account.  Vendors that don’t have a business presence in a particular district are required to charge and collect the state’s base rate, but not the district rate.  If the vendor does not collect the district sales tax, the buyer of the goods becomes responsible for payment.

Nik Bassi, the CO’s tax analyst, has been tasked with the responsibility of maintaining the central table.  Procedures for Updating the Sales Tax Table in CFS has been prepared and distributed to FSAC members.  It will be necessary for campuses to keep Nik informed of the addition or deletion of a location receiving goods; the procedures indicate how this will be done.  Nik will perform a monthly check of the Board of Equalization (BOE) website to determine any new rates that are becoming effective, will update the table as necessary and will communicate changes to all affected campuses.

Roberta further noted that the base sales tax rate applicable to gasoline differs from that of other goods.  Beginning July 1, 2010, the base rate was decreased to 2.25%.  In addition, beginning July 1, 2011, the base sales tax rate for diesel increases to 9%.  The rate change for gasoline is reflected in the sales tax table and the change for diesel will be effective in the table on the date stipulated by the state.

5.
Board of Equalization Electronic Filing Requirement


Roberta McNiel reminded the participants that beginning January 1, 2010 the U.S. Treasury required entities depositing tax monies to do so electronically.  Likewise, the Board of Equalization (BOE) requires electronic deposit if a campus’s monthly estimated tax liability is $10,000 or more.  Meeting participants were provided with a document entitled Board of Equalization Electronic Fund Transfer (EFT) – Program Participation, the content of which is largely drawn from the BOE’s website.  It provides appropriate links to the website and describes the program.  This information should be shared with the campus accounts payable departments. 
Discussion Items
6.
Faculty Release Time/Cost Match in CSU Fund 485


Lily Wang stated that at the January FOA conference a question was posed: Does the NACUBO program code need to correspond to the cost match expense for the purpose of the grant in CSU fund 485?  Some campuses responded “Yes”, some “No”.  The CO concluded that the matches should be tracked to the correct NACUBO program code.  Lily recommended that a committee be formed to consider the manner in which this could best be done and sought volunteers.  She said that she wanted representatives from campuses with grants on the campus side and campuses with grants on the auxiliary side, auxiliaries in PeopleSoft, auxiliaries not in PeopleSoft and campuses already doing the tracking.  Margo Dutton, Northridge, and Maribeth Bradberry, Channel Islands, offered to participate.  San Francisco and Los Angeles stated they would consider participating and would confirm with Lily after the meeting.  Anyone else wishing to volunteer should contact Lily via email.  NOTE:  Subsequent event - This item was brought to the February 2 FOA teleconference. It is being addressed to George Ashkar to review and consultation with Cindy Matson.  Following his review, FOA requested that this item be brought back to FOA.  The consultation has taken place with Cindy Matson; she has volunteered to map out how her campus is currently tracking this.  A meeting will be scheduled with George Ashkar once the mapping is completed to see if it’s doable to track the cost match and report it in the appropriate NACUBO program expense.  
7.
Processing of CPOs

A.
Kelly Cox addressed confusion expressed by some campuses with regard to the campus responsible for processing a CPO, providing the following guidance:

· The CPO should be created by (1) the campus collecting the money; (2) the campus in possession of the information concerning the charge; or (3) the campus hosting the event (not the participant in the event).
· Instead of issuing an invoice, use a CPO.  There should be no concern over the delegation of authority as the transaction is made pursuant to a PO or MOU.

Kelly will issue an email clarifying this issue.

B.
Kelly observed that campuses are reimbursing other campuses for the exact amount of expenses incurred on their behalf.  She gave as an example travel expenses of a campus’s staff member paid by another campus.  She suggested that in such case the employee receive direct payment from the paying campus instead of having the reimbursement routed through the home campus.  Participants disagreed stating they wished to retain direct control over how a claim will be processed and paid.
8.
Consolidated Trust Fund Investment Report: Accounting Practices


Kelly Cox opened for general discussion by the meeting participants the topic set forth in the handout Consolidated Trust Fund Investment Report: Accounting Practices.  No comments were received.

9.
Year-End Training Topics


Lily Wang stated that campuses would be referred to last year’s recording of any given topic if there are no changes to the information.  Participants posed no objection to this.  The following new topics were suggested:
· Changes to GAAP processing resulting from conversion to CFS

· Supplemental FIRMS submission (Period 7)

· Refresher on Table of Contents (legal submission)

Lily will accept email suggestions for further topics.

10.
Next FSAC Meeting


Teleconference scheduled for March 29, 2011 9:00 a.m. – 11:00 a.m.

	Systemwide Contact  Information



	Name
	Email
	Phone (562) 951-

	George Ashkar
	gashkar@calstate.edu
	4671

	Sean Boylan
	sboylan@calstate.edu
	4619

	Ben Cheng
	bcheng@calststate.edu
	4548

	Kelly Cox
	kcox@calstate.edu
	4611

	Sedong John
	sjohn@calstate.edu
	4577

	Sherry Pickering
	spickering@calstate.edu
	4519

	Lily Wang
	lwang@calstate.edu
	4628
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