FSAC Teleconference Notes

May 27, 2010
1. Members Present (x) 
	Campus
	 
	Primary
	 
	Alternate
	 
	Budget Officer

	Bakersfield
	 
	Suzanne Muller
	 
	Douglas Wade
	 
	Michelle Mills

	Channel Islands
	 
	Maribeth Bradberry
	x
	Emily Deakin
	 
	Missy Jarnagin

	Chico
	x
	Michelle Korte
	 
	Dave Foreman
	x
	Stacie Corona

	Dominguez Hills
	 
	Cecilia Patz
	 
	Karen Wall
	 
	Emelda Becerra

	East Bay
	 
	Darrell Haydon
	 
	Debbie Brothwell
	x
	Kris Erway

	Fresno
	x
	Chris Robinson
	x
	Janice Loo
	 
	Sharon Davis

	Fullerton
	x
	Steve Yim
	 
	May Wong
	x
	Henry Soto

	Humboldt
	 
	Lynne Sandstrom
	 
	Carol Terry
	x
	Lee Lindsey

	Long Beach
	x
	Christine Welch
	 
	Les Freeman
	x
	Maggie Wang

	Los Angeles
	 
	Thomas Leung
	 
	Lisa Chavez
	 
	Mae Santos

	Maritime Academy
	x
	Susan Foft
	x
	Ken Toet
	 
	Steve Mastro

	Monterey Bay
	x
	Bill Musselman
	 
	John Fitzgibbon
	x
	Cathy Rank

	Northridge
	x
	Margo Dutton
	x
	Bob Barker
	x
	Sharon Eichten

	Pomona
	x
	Al Viteri
	x
	Candace Snodgrass
	 
	Mark Lopez

	Sacramento
	x
	Kendal Chaney-Buttleman
	 
	Justine Heartt
	 
	Stacy Hayano

	San Bernardino
	x
	Del Anderson
	x
	Matias Farre
	 
	Bob Wilson

	San Diego
	x
	Lorretta Leavitt
	x
	Chris Bronsdon
	 
	Ray Rainer

	San Francisco
	 
	Bon Bitonio
	 
	Agnes Wong Nickerson
	 
	Franz Lozano

	San Jose
	x
	Paul Siegel
	 
	Trang To
	 
	Debbie Dills

	San Luis Obispo
	x
	Lorlie Leetham
	 
	Victor Brancart
	 
	Victor Brancart

	San Marcos
	x
	Dan Zorn
	x
	Tina Griffith
	 
	Liz Rojas

	Sonoma
	x
	John Hayes
	x
	Letitia Coate
	x
	Janice Peterson

	Stanislaus
	x
	Julie Benevedes
	x
	Regan Linderman
	x
	Michelle Legg

	Chancellor's Office
	 
	 
	 
	 
	 
	 

	CO and SW Accounting
	x
	Kelly Cox
	x
	Jean Gill
	 
	 

	CO Budget
	 
	Thoa Le
	 
	 
	 
	 

	SW Budget
	 
	Rodney Rideau
	 
	Chris Canfield
	x
	Homaira Masoud

	SW Cash Management
	 
	Sean Boylan
	 
	Austin Davis
	 
	Amy Ahearn

	SW Financial Accounting Training
	x
	Lily Wang
	x
	Sherry Pickering
	 
	 

	SW Sponsored Programs Administration
	 
	Sue DeRosa
	 
	 
	 
	 

	SW Standards and Reporting
	x
	Sedong John
	x
	Ben Cheng
	x
	Roberta McNeil

	Information Technology
	 
	 
	 
	 
	 
	 

	CMS SOSS
	 
	Georgia Forman
	 
	 
	 
	 

	Enterprise Systems
	 
	Rick Fletcher
	 
	 
	 
	 

	FOA Delegate
(not listed as campus member)
	x
	George Ashkar
	 
	Rick Ramirez
	x
	Mary Hinchman


Note: Follow-up action and/or decision are in bold. Contact information for various Systemwide personnel is available at the end of the document.

Old Business

2.
Use of FIRMS Object Code 660024 – Overhead Other


At the April 8 meeting, Kelly Cox had asked campuses to provide her with information on the charges that would remain in this object code after sponsored programs F & A indirect costs had been transferred to the newly created object code, 662001.  Kelly announced that she had received few responses.  The name change of object code 660024, from Overhead Grants & Contracts to Overhead Other, has already been made in FIRMS.  Kelly requested recommendations for a definition of the object code; suggestions can be emailed to her.  No deadline was stated at the meeting, but if your campus is still using this account please email Kelly Cox with a description by July 26th. Although the new object code 662001 is not effective until July 1, 2010, earlier use is recommended to facilitate the transfer of account balances to CFS.
3.
Update on CPDC Accounting and CPO Process

At the April 8 meeting, Kelly Cox proposed that CPDC charges, such as for Builder’s Risk Insurance, be recovered by the CO via the CPO process rather than by direct billing as is done presently.  Campuses were asked to provide Kelly with their feedback on this proposal.  Few responses were received, but the input she did get indicated that recovery via the CPO process would be more burdensome for the campuses.  The CO will, therefore, continue to issue invoices as it is currently doing.  Kelly was asked to amend the document related to the CSURMA CPO process (see item #4 below) to specifically state that CPDC construction insurance premiums are not subject to this procedure.
Kelly stated she received no feedback on her April 8 handout Illustration of Classification for Revenue/Expenditure for Campuses Including CO (CPDC).  She will proceed with publishing this document as official guidance.  
4.
Update on CSURMA CPO Process

Kelly Cox confirmed that the CPO process for recovery of liability insurance deductibles, annual and “on demand” insurance premiums, and reimbursements to the campuses for disability and unemployment payments have been approved by all layers of management.  She reviewed the handout Effective 6/30/2010 CSURMA CPO Process and stated it is consistent with the year-end training provided earlier in May.  Documentation supporting the charges and reimbursements will remain unchanged.  Kelly reminded the participants that the fourth quarter deductible recovery will be processed as a CPO by the 5th business day of July with a value date of June 30, 2010 without the 10-day review period.  NO year-end accrual will be necessary for this transaction. IDL/NDI/UI reimbursement requests received by July 2nd will be processed via a CPO value dated 6/30/2010. Late IDL/NDI/UI reimbursement requests will require a year end accrual entry.
Information Item

5.
Reporting Donated Capital Assets in Reports 18/19


Roberta McNiel discussed the May 24, 2010 email Accounting for Donated Capital Assets – Legal Basis.  Issue of the message to all campuses was prompted by the donation of assets with a significant value to one of them.  Previous guidance was to report to the state all donated capital assets in a separate Report 18 captioned “Other” with no state fund specified.  However, the SCO has advised that such assets need to be recorded in state fund 0948.  The email should be reviewed for specific accounting instructions for both Asset Management and non-Asset Management campuses.  Object code 302025, Investment in General Fixed Assets-Trust Fund, should be used to record donated capital assets received this year and in the future.


Roberta also discussed the proposal to make object code 302050, Investment in General Fixed Assets-Other, obsolete.  Before the CO takes this action, campus input is being requested on uses of the code, other than for donated capital assets.  Campus comments should be submitted to Roberta and Sedong John by June 11, 2010.
Discussion Items
6.
CSURMA Change in IDL/NDI/UI Accounting Treatment

Kelly Cox reviewed the handout CSU Risk Management Authority: Classification of Revenue and Expenses.  This document presented proposed changes to the accounting for disability and unemployment insurance expenses as follows:

a.
Non-Industrial Disability (NDI)/Industrial Disability (IDL): Change the object code where CSURMA reimbursements are recorded from 660011, Insurance Claim NDI/IDL, to 603008, Industrial Disability, and 603009, Non-Industrial Disability.  The consensus of the meeting participants was that the proposal would actually result in more work for the campuses; therefore, it will not be implemented.  There were no comments on the long term solution proposal to use quarterly FIRMS data from 603009 and 603008 to determine the amount of reimbursement to each campus.  Kelly requested feedback via email.

Kelly pointed out that the three object codes, 603008, 603009 and 660011 must net to zero, therefore, it will be critical for campuses to record reimbursements in 660011.  Based on data Kelly derived from FIRMS it appeared that as of 6/30/09 these object codes did not zero for most campuses.  However, the participants didn’t think the numbers presented on the table on page 2 of the handout were accurate.  Kelly will review the parameters used for the query and will email an updated handout to all FSAC members to be review at the next FSAC meeting.
b.
Unemployment Compensation (UI): Change the object code used to record the expenditure to EDD from 603010, Unemployment Compensation, to 131547, Due from CSURMA.  Participants asked for time to consider the proposal.  Kelly will need their feedback by July 26 and the proposal will be further discussed at the next FSAC meeting.  Participants liked the long term solution proposal to change the billing process so that EDD bills CSURMA directly and want to expedite implementation.  A task force will be organized to determine the implementation steps.
7.
CERF Revenue Object Codes


Kelly Cox reviewed the handout FSAC: CERF Revenue Object Codes.  This document presented the pros and cons for retaining the 11 continuing education object codes created in 2006 in response to a request from the Systemwide Continuing Education Dean.   The reason for expanding the codes was to provide the dean with greater visibility to campus’ continuing education revenue, eliminating the need to request a manual report from each.  Participants agreed the present system of 11 object codes is necessary and should be retained.  However, they admitted the codes are probably not consistently used across the system because they are poorly defined.  The current Systemwide Continuing Education Dean (Sheila Thomas) has agreed to provide better object code definitions.

Kelly proposed the addition of a code for summer session as summer session is an “issue”.    Some campuses voiced concern about mixing CERF activities with time elements (sessions) in the object codes.  
8.
CDIP Rule 2 Table Update for Asset Management GAAP Program Code


Sedong John stated that object code 680090, Transfers Out to Fixed Asset Account Group, is used to transfer capital asset transactions from the source fund (i.e. the fund providing the monies for purchase) to state fund 0997 for GAAP.  It was recently discovered that not all fund processing types for these transactions exist in the Rule 2 table.  The table will be reviewed to ensure program group code 13 is associated with the transfers and the Rule 2 table will be updated as necessary.  No objections were raised in connection with the update.
9.
Next FSAC Meeting

The next meeting is scheduled for August 2.  Participants asked that a time certain be determined well in advance of the meeting so it can be blocked on their calendars.  The CO agreed to select a specific time on August 2 for the meeting and to communicate it via email as soon as possible.
10.
ARRA Funding for FY 2009/2010

Kelly Cox announced that if a campus has faculty and/or staff on cost match or release time, these costs cannot be included as part of the ARRA pool.  KPMG does not presently include in its audit program steps that would confirm the exclusion because no applicable guidance has been released by the federal government, however, CSU Internal Audit is checking to confirm exclusion.  Should the federal government provide the appropriate guidance, KPMG could test the exclusion in the current year.  Campuses will need to work with their sponsored programs directors to determine personnel subject to cost match.  Kelly will issue a memo providing detailed accounting guidance to ensure compliance with the funding terms. 

Sue DeRosa stated that if this is a base year for the F & A rate calculation, any administrative costs funded under ARRA must be excluded from that calculation.  It is recognized that this discriminates against campuses that have the current year as a base year.  CSU will work through the Council on Governmental Relations (COGR) to lobby the federal government in an effort to reverse the decision to exclude the funded costs.
	Systemwide Contact  Information



	Name
	Email
	Phone (562) 951-

	George Ashkar
	gashkar@calstate.edu
	4671

	Sean Boylan
	sboylan@calstate.edu
	4619

	Ben Cheng
	bcheng@calststate.edu
	4548

	Kelly Cox
	kcox@calstate.edu
	4611

	Sedong John
	sjohn@calstate.edu
	4577

	Sherry Pickering
	spickering@calstate.edu
	4519

	Lily Wang
	lwang@calstate.edu
	4628
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