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CSU Builders Risk Insurance Program 

Information

CPDC has now in place for capital projects a CSU Builders Risk Insurance Program. This CSU-provided insurance program includes builders risk insurance at higher, better levels than before, and includes self-insurance for earthquake coverage. Driver Alliant Insurance Services will administer this program for the Trustees.  

Contractors bid projects without this coverage, and are responsible for the deductible.  Maximum coverage is $50,000,000 per occurrence, in excess of deductibles.  [If a construction estimate for the project is greater than $50,000,000, submit a request to Driver Alliant to obtain a quote for the coverage.] The campus will adjust the Project Enrollment Form after issuing the notice to proceed for the contract, and forward it to Rob Leong and Barbara Nicholson, along with a copy of the notice to proceed.  CPDC will then “bill” the project for the premium. If the construction contract is greater than $5,000,000, then the campus will be asked to submit a final Project Enrollment Form that incorporates all change orders into the contract amount, and the project will be assessed another premium (on the change order amount, if additive) after the notice of completion has been recorded.

We have updated contract language (Supplementary General Conditions) for CM at Risk, Design-Build, and Design-Bid-Build (Major Cap) projects with the program’s insurance requirements. For the Design-Bid-Build (Major Cap) projects, there are two versions of the contract language specifying insurance requirements. If the project’s construction award amount is over $5,000,000, use the Supplementary General Conditions for Major Capital Outlay Projects Greater than $5,000,000, as it contains higher insurance requirements. If the construction amount is $5,000,000 or less, then use the Supplementary General Conditions for Major Capital Outlay Projects Less than $5,000,000, as it contains lower insurance requirements. Additionally, we have two forms for this program: the Summary of Coverage and the Project Enrollment Form.

Notes:  •For the CM at Risk projects:  Per Table A, GMAX Classification Detail, the premium for GC bond and insurance falls under the category Miscellaneous Project Costs and is classified as a cost of Construction Phase Services.

•Minor capital outlay projects and job order contracts are not part of this program.

•As rates have changed for FY 2006-7, projects with construction starts on or after July 1, 2006 will utilize the new rates. Projects with construction starts before July 1, 2006 will keep the rates in effect for FY 2005-6.

(Proceed to next page for program procedures)

CSU Builders Risk Insurance Program (continued)

Procedures

The following procedure is for all qualifying projects. If you have any questions contact Rob Leong at Driver Alliant or Barbara Nicholson (contact information is on bottom of this page):

1)
At 100% CDs, submit Project Enrollment Form with estimated cost and construction start and complete dates to Rob Leong and copy Barbara Nicholson.

2) 
After bid opening, fax bid results to Barbara Nicholson who will forward to appropriate personnel in CPDC. A revised Project Enrollment Form is not required at this time.
3)
After issuing the Notice to Proceed, email adjusted Project Enrollment Form and Notice to Proceed (NTP in pdf format is preferred) to Rob Leong and Barbara Nicholson; coverage will begin with construction, and Driver Alliant will “bill” the project sometime after a notice to proceed has been issued.

4)
Each quarter after the project starts construction, email Barbara Nicholson an update for the project. The update will include total contract amount to date (original contract amount plus change orders to date) and anticipated completion date.

5) For contracts that are greater than $5M:  Once the project has been completed, submit recorded notice of completion and adjusted Project Enrollment Form with total contract amount (original contract plus change orders) to Rob Leong and Barbara Nicholson for final billing purposes.

Contact Information:

Rob Leong, Driver Specialty Group, Alliant Insurance Services, Inc.

Phone:  415-403-1441; Fax:  415-402-0773; Email:  rleong@alliantinsurance.com


Barbara Nicholson, CSU Chancellor’s Office, CPDC

Phone:  562-951-4117; Fax:  562-951-4921; Email:  bnicholson@calstate.edu 


(See previous page for program information)
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