
Date: August 12, 1998

To: Budget Officers

From: John R. Richards
Budget Director
CSU

Subject: 1998/99 Benefits Administration Contractual Charges

The attachment illustrates each campus’ 1998/99 benefits administra-
tion contract charges.  The Accounting Office will be charging cam-
puses via Plan of Financial Adjustment (PFA) for the amounts shown
on the attachment.  This is the third year campuses have been respon-
sible for these costs.  Permanent allocations were provided to cam-
puses in 1996/97 for benefits administration contract charges.  The
charges represent an increase over last year’s charges.  The increase
actually occurred last year; however, campuses were only charged the
amount listed on the August 22, 1997 fax.  The difference (approxi-
mately $165,000) was covered by the Chancellor’s Office.  For 1998/99,
campuses will pay the entire amount due.  As you know, charges are
pro-rated based upon participant enrollment levels for each benefit.
Charges are subject to change each year based on contract cost changes
and enrollment fluctuations at each campus.

The California State University SystemThe California State University SystemThe California State University SystemThe California State University SystemThe California State University System                                                                                                                   Office of the ChancellorOffice of the ChancellorOffice of the ChancellorOffice of the ChancellorOffice of the Chancellor

Memorandum

cc: Richard West
George Pardon
Brad Wells
Budget Office Staff
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