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Last Updated Date: 04.10.2008



I. Objectives
· To record capital project management revenues and expenses in CSU fund 542 - TF Capital Project Management Fund.
· To eliminate the duplication of revenues and expenses. 
II. Procedure Summary
Campus may charge a project administrative fee for administering a project or multiple projects on its campus.  CSU fund 542 - TF Capital Project Management Fund has been created to record the revenue and expense related to project administration.  Prior to creating this CSU fund, campuses used a miscellaneous trust fund to track the activities.  With the creation of CSU fund 542, campuses must move the balances in the miscellaneous trust fund to the new CSU fund (Refer to the procedure summary on Change FNAT vs. Change COA).   

The revenue for CSU fund 542 is generated and the expense is incurred from providing a service.  At the same time, the CSU fund that used the service also recognizes an expense.  For Legal reporting purpose, there is a double counting of revenues and expenses.  This is acceptable if the two CSU funds have separate SCO funds.  However, if the two CSU funds are within the same SCO fund (e.g. 0948), then one of entries must be eliminated at the Chancellor’s Office systemwide level before submitting the year-end results to the State Controller’s Office (SCO).  Unique object codes will distinguish project management fee from within 0948 vs. project management fee from another SCO fund.  
1. Use FIRMS object code 580094 for project management fee from within 0948

2. Use FIRMS object code 580096 for project management fee from another SCO fund

Note: Both revenue object codes must be eliminated for GAAP basis reporting.

III. Responsibilities 

Campus financial officers must ensure accurate accounting entries are prepared and the proper tracking of the revenues and expenses.

Campus GAAP coordinator must prepare the proper GAAP adjusting and elimination entries.

Systemwide Financial Reporting must eliminate the duplicate revenues and expenses within SCO fund 0948 for Legal basis reporting, and adjust for the double-counting of systemwide capital project management revenue (project administrative fee) for GAAP basis reporting.  
IV. GAAP Impact

For GAAP reporting, the duplication of revenues and expenses must be eliminated.  Additionally, if the project administration expense is capitalizable against the project, then the expense that is capitalized must be eliminated also.  Note: The project management fee is only capitalizable to the extent of the actual expense incurred during the year.  Below is an illustration of the accounting transactions:
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V. References
Revenue Management Program Training Materials
http://www.calstate.edu/BF/rmp/rmp_oct07_train.shtml
2008 GAAP Manual

http://www.calstate.edu/sfsr/gaap/















0
(  Page 2

