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On July 24, 2006, the memorandum on 2006/07 Final Budget Allocations was emailed to Chief Fiscal Officers.
This memorandum provides highlights regarding policy and procedural changes that have taken place during the
last year with regard to enrollments for the system and for the campuses.

The changes can be summarized as follows:

1. The State agrees that CSU should count graduate student FTES in the same way as the UC and the rest of
the nation, and enrollment base and growth beginning in 2006-07 reflects this change.

2. The State no longer will provide marginal cost General Fund support for most nonresident student growtl,
because such students already pay the total average cost of their instruction through nonresident tuition.

Attachment A was prepared as a one-page systemwide summary of the changes that developed during the last vear.
In the following bullets, we also refer to Attachment B for campus information akin to that distributed with the
budget allocation memorandum:

e The State agreed that the CSU should calculate graduate student fuil-time equivalent students (FTES) in the
same way as the UC and the rest of the nation ~ 12 student credit units per FTES for master’s students
rather than the 15 unit standard. This change increases CSU enrollment grewth from 8,337 new FTES to
8,490 new FTES with the change, an increase of 1533 FTES, In the old methodology, the CSU was slated to
grow 8337 FTES from 332,223 FTES in 2005-06 to 340,560 FTES in 2006-07. (sec Attachment B,
Celummns 1 and 10). In the new methodology, the CSU grows from 330,609 FTES in 2005-06 to 348,099
FTES in 2006-07, the 8,490 FTES increase {see Aftachment B, Columns 4 and 12). The term
“rebenching” was coined to describe the new methodelogy for graduate student calculations.

e After conversations with you, on March 1% we circulated adjusted 2006-07 campus permanent FTES
targets, one-time advanced-funded FTES, and above-Compact MS Nursing FTES. Addmg Column 12 and
Column 16 together vields the total systemwide funded enrollment target of 348,262 FTES, which
includes above-Compact MS Nursing FTES. This figure paralleis the original enrollment expectation for
the CSU i the Governor’s Budget.
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When the 2005-06 college vear was completed, there were additional conversations with a few of you that
further revised 2006-07 permanent FTES targets and “advance-funded” FTES' (see Attachment B,
Columns 13, 14, and 15). For most campuses, the unrebenched and rebenched permanent FTES targets
remain the same as in March.” The sum of campus total rebenched FTES targets (permanent, advance-
funded, and above-Compact MS Nursing) is shown in Column 17 of Attachment B.

The 2006-07 Budget Bili contains an additional change in state expectations regarding enrollments. One
thing that did not change was CSU permanent enroliment growth between CY 2005-06 and CY 2006-07; 1t
remains at 8,490 FTES. Al growth, however, must be — in shorthand - resident FTES.

Because nonresident tuition is collected from most nonresident students to cover the cost of instruction,
General Fund marginal cost enrollment growth dollars for such students is no Jonger provided, beginning
with 2006-07. It is important to note that campus base 2005-06 funding has not been reduced. In addition,
although the original language in the Budget Bill assumed that all nonresident students must pay
nonresident tuition, the Chaneellor’s Office, Legislative Analyst’s Office, and the Department of Finance
subsequently have agreed that there are categories of nonresident students who receive exceptions covered
in the Education Code Sections 68070-68084 and 8970589707 or statutory exemptions covered in
Education Code 68130.5. Since these students do not pay nonresident tuition consistent with the Education
Code, their FTES will count as resident FTES.

Since enrollment targets were rebenched based on actual CY 2004-05 enrollment data, CY 2004-05 ERS
data were used to estimate FTES nonresident students who were slated to pay nonresident tuition at each
campus. The nonresident tuition (NRT) FTES figure was, then, rebenched and subtracted from the
campus’ 2005-06 rebenched funded FTES target and from the campus® 2006-07 rebenched revised
permanent 2006-07 base (see Attachment B, Columns 5 through & and Columns 18 through 21). At the
system level, the adjustment amounts to reducing the Compact CY 2006-07 FTES target of 348,099 by
14,062 NRT FTES to 334,035 resident FTES. With above-Compact MS Nursing FTES, the total
systemwide resident FTES target is 334,198 resident FTES (as noted in Attachment A).

Campuses’ allocated growth, 2007-08 advance, and MSN FTES above Compact all must be in resident
FTES (that is, total FTES less NRT FTES).

Campuses’ total internal resident 2006-07 targets are shown on Attachment B in Column 22. On the
campus row, in Column 22, is the FTES target that the campus is expected to achieve — all in resident
FTES. These campus figures sum to 334,912 resident FTES, a figure larger than the state expectation,
reflecting the advance of 2,000 FTES against 2007-08 targets.

If you and your staff have any questions or concerns regarding this memorandum or attachment, please feel free to
contact Assistant Vice Chancellor Marsha Hirano-Nakanishi, mhirano-nakanishiqzealstate edy, 562-951-4767.

' A few campuses expressed concemn early in CY 2005-06 that FTES for the year would not permit their campus to grow
reasonably, or at all in some cases, in CY 2006-07; 2,000 FTES were “advance-funded” to these campuses after 2005-06 final
enmilmen‘i data were received and processed.

? On campus rows, compare Attachment B, Columns 1 and 3 for revised, unrebenched CY 20{)5 06 base FTES, Columms 10
and 11 for revisions in unrebenched CY 2006-07 permanent targets, and Columun 12 with the sum of Columns 13 and 14 for
revisions in rebenched CY 2006-07 permanent targets.
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Attachment A

Changes in Policy and Procedures

Enrollments

Net Enrollment Effects

The State agrees that the CSU will calculate
graduate student full-time equivalent students
(FTES) just as the UC and rest of the nation does -
12 student credit units per FTES for master’s
students rather than 15 student credit unit standard
— for 2.5% growth from CY 2005-06 to CY 2006-
07

CY 2005-06 to CY 2006-07 in old
standard — 332,223 to 340,560 - 8,337
2.5% FTES Growth

CY 2005-06 1o CY 2006-07
rebenched using CY 2004-05 actual
parameters - 339,609 to 348,099 —
8,490 2.5% FTES Growth

8,490 FTES growth expected and
funded for the CSU

(+153 more FTES growth than
unrebenched)

CSU campus CY 2005-06 and CY 2006-07 FTES
targets are rebenched and provided to campuses; in
CY 2006-07.

Campuses that received special funding above
target for developing new RNS with master’s
degrees receive rebenched targets.

Advance CY 2007-08 FTES are provided to a few
campuses to ensure that the CY 2006-07 rebenched
systemnwide target is reached, even with CY 2006-
07 rebenched target revisions for some campuses.

CY 2004-03 actual figures were used
to rebench campus 05-06 and 06-07
targets - just as CY 2004-05 actuals
were used for the systemwide change.

163 new rebenched FTES expected
above target in CY 2006-07,

+163 additional FTES growth above
2.5% expected and funded in special
MS Nursing program

Beginning in CY 2006-07, the State no longer will
provide marginal growth dollars for nonresident
students who pay non-resident tuition. These
students’ non-resident tuition and other fees cover
their cost of instruction. “Marginal” dollars
received for students who paid non-resident tuition
in the past will remain in campus base funding
regardless of changes in the instruction taken by
these students in 2005-06, 2006-07 and forward.

14,064 rebenched FTES taken by students who
paid non-resident tuition in CY 2004-05 were
subtracted from the CY 2005-06 and CY 2006-07
to provide the bases for the new state-supported
FTES systemwide CY 2005-06 base and CY 2606-
07 target.

This means that state-supported FTES growth must
be “resident.”

Adjusted CY 2005-06 base FTES
from which state-supported marginal
growth will be based - Instead of
339,609 FTES -~ 323,545 FTES in
FTES taken by students who do NOT
pay non-resident tuition.

Adjusted CY 2006-07 FTES target
that must be reached — Instead of
348,099 FTES ~ 334,035 FTES in
FTES taken by students who do NOT
pay non-resident mition.

8,490 2.5% FTES growth expected
and funded for the CSU remains the
same, BUT all growth expected
without the contributions of students
who pay non-resident tuition. Ina
type of shorthand, all state-supported
FTES must reflect resident fee status.

MS Nursing and Advance FTES also must be
“resident.”

+163 additional FTES growth above
2.5% expected and funded in special
MS Nursing program must reflect
resident fee statns.

+2,000 advance FTES must reflect
resident fee status.

In light of all the above and more, 1t was decided
that Version 16 of the uarebenched multiyear
planning estimates would continue to he used for
capital planning purposes for another cycle.
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		2006/07 Final Budget Enrollment Allocation Summary

				(1)		(2)		(3)				(4)		(5)		(6)				(7)		(8)		(9)				(10)		(11)				(12)		(13)		(14)		(15)		(16)		(17)				(18)		(19)				(20)		(21)		(22)

				2005/06 Unrebenched								2005/06 Rebenched Enrollment Distribtuion																2006/07 Unrebenched						2006/07 Rebenched														2006/07 Rebenched Enrollment Distribtuion

																												March		July				March		CO Allocation								Total

				Funded		Base		Revised				Funded		Nonresident						Resident								Perm		Rev Perm				Perm		Revised		Allocated		2007/08		MSN		FTES				Nonresident						Resident

				Target		Adj.		Base				Target		UG/Pbac.		Graduate				UG/Pbac.		Graduate		Total Res.				Target		Target				Target		Base		Growth		Advance		FTES		Allocated				UG/Pbac.		Graduate				UG/Pbac.		Graduate		Total Res.

		Bakersfield		6,753		(86)		6,667				6,876		99		14				6,163		600		6,763				6,850		6,667				6,977		6,791		0				10		6,801				99		14				6,072		616		6,688

		Channel Islands		1,614				1,614				1,614		4		0				1,610		0		1,610				2,300		2,225				2,300		1,614		611		125				2,350				4		0				2,346		0		2,346

		Chico		14,528				14,528				14,665		338		70				13,646		611		14,257				14,750		14,750				14,886		14,665		221						14,886				338		70				13,860		618		14,478

		Dominguez Hills		9,493		(343)		9,150				9,865		131		40				7,874		1,820		9,694				9,493		9,150				9,867		9,511		0				9		9,520				131		40				7,581		1,768		9,349

		East Bay		12,109				12,109				12,515		539		212				9,946		1,818		11,764				12,109		12,109				12,515		12,515		0						12,515				539		212				10,170		1,594		11,764

		Fresno		17,289				17,289				17,589		479		153				15,615		1,342		16,957				17,586		17,586				17,898		17,589		309		250		24		18,172				479		153				16,112		1,428		17,540

		Fullerton		25,010				25,010				25,501		835		261				22,226		2,179		24,405				25,750		25,750				26,259		25,501		758		652		24		26,935				835		261				23,580		2,259		25,839

		Humboldt		7,389		(149)		7,240				7,490		289		36				6,698		467		7,165				7,389		7,240				7,490		7,339		0						7,339				289		36				6,557		457		7,014

		Long Beach		27,551				27,551				28,075		1,100		235				24,365		2,375		26,740				28,240		28,240				28,779		28,075		704		100		19		28,898				1,100		235				25,113		2,450		27,563

		Los Angeles		17,118		(508)		16,610				17,877		780		262				13,302		3,533		16,835				17,118		16,611				17,882		17,352		0				19		17,371				780		262				12,872		3,457		16,329

		Maritime Academy		854				854				854		155		0				699		0		699				951		951				951		854		97						951				155		0				796		0		796

		Monterey Bay		3,624				3,624				3,641		62		5				3,495		79		3,574				3,850		3,850				3,867		3,641		226						3,867				62		5				3,718		82		3,800

		Northridge		24,196				24,196				24,742		812		157				21,211		2,562		23,773				25,302		25,302				25,868		24,742		1,126		193				26,061				812		157				22,449		2,643		25,092

		Pomona		17,667				17,667				17,837		661		65				16,331		780		17,111				18,075		18,075				18,246		17,837		409		125				18,371				661		65				16,856		789		17,645

		Sacramento		22,617				22,617				23,156		346		153				20,117		2,540		22,657				22,860		22,860				23,411		23,156		255				24		23,435				346		153				20,324		2,612		22,936

		San Bernardino		13,728				13,728				14,084		300		150				12,003		1,631		13,634				14,128		14,128				14,493		14,084		409						14,493				300		150				12,375		1,668		14,043

		San Diego		27,616				27,616				28,299		824		600				24,070		2,805		26,875				28,450		28,450				29,148		28,299		849						29,148				824		600				24,873		2,851		27,724

		San Francisco		22,974				22,974				23,678		1,268		512				18,899		2,999		21,898				23,559		23,559				24,285		23,678		607		316		24		24,625				1,268		512				19,774		3,071		22,845

		San Jose		22,196				22,196				22,994		729		406				18,285		3,574		21,859				22,561		22,561				23,367		22,994		373		239				23,606				729		406				19,253		3,218		22,471

		San Luis Obispo		16,934				16,934				17,075		595		42				15,781		657		16,438				17,500		17,500				17,643		17,075		568						17,643				595		42				16,329		677		17,006

		San Marcos		6,072				6,072				6,135		99		12				5,722		302		6,024				6,462		6,462				6,528		6,135		393						6,528				99		12				6,100		317		6,417

		Sonoma		6,904				6,904				6,970		133		8				6,509		320		6,829				7,215		7,215				7,287		6,970		317				10		7,297				133		8				6,794		362		7,156

		Stanislaus		6,624				6,624				6,714		76		6				6,190		442		6,632				6,757		6,757				6,847		6,714		133						6,847				76		6				6,316		449		6,765

		SysPrograms		1,363				1,363				1,363		11		0				1,352		0		1,352				1,305		1,317				1,305		1,363		(46)						1,317				11		0				1,306		0		1,306

		Unallocated																												1,245

		TOTAL		332,223		(1,086)		331,137				339,609		10,665		3,399				292,109		33,436		325,545				340,560		340,560				348,099		338,494		8,319		2,000		163		348,976				10,665		3,399				301,526		33,386		334,912

		Column 4 is the rebenched Column 1

		Column 13 is the rebenched Column 3

		Column 12 plus Column 16 equals the Final Budget funded enrollment target of 348,262 FTES

		Column 17 exceeds the Final Budget target because the 2,000 FTES enrollment advance exceeds FTES needed to balance approved enrollment adjustments

		The sum of Columns 18 through 22 equals the Column 17 totals
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