FSAC Meeting Minutes

June 29, 2005


Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

Teleconference
June 29, 2005

Attendance

	Campus
	Present
	Absent

	Bakersfield
	Suzanne Muller
	Sharon Taylor

	Channel Islands
	
	Missy Klep, Emily Deakin

	Chico
	Michelle Korte
	Patti Salomon

	Dominguez Hills
	Lisa Chavez
	Brian Dahm

	Fresno
	Ayesha Khan, Toni Armendariz, Steve Katz, Janice Loo
	

	Fullerton
	Lydia Rodriguez, Cecilia Patz
	Brian Jenkins, Laleh Graylee, 

	East Bay
	Nyassa Love, Chiang Jandro
	

	Humboldt
	
	Karen Suiker, Ben Hylton

	Long Beach
	Shawn McCown, Kristina Randig, Maria D’Aloisio, Joe Latter 
	

	Los Angeles
	Thomas Leung 
	Ann Harris

	Maritime Academy
	Ken Toet
	

	Monterey Bay
	Bill Musselman
	Susan McFarlane

	Northridge
	Margo Dutton 
	Willie Miranda

	Pomona
	Faye Hatman, Joyce Wagar
	Al Viteri

	Sacramento
	Kendal Chaney-Buttleman, Justine Heartt
	

	San Bernardino
	Muriel Vita, Carolyn McDermid
	

	San Diego
	Leslie Chase, Lorretta Leavitt
	

	San Francisco
	Cora Wong
	Larry Ware, Bon Bitonio

	San Jose
	Paul Siegel
	Evelyn Ribaya

	San Luis Obispo
	Debbie Brothwell, Lorlie Leetham
	

	San Marcos
	Dan Zorn, Susan Wallace
	

	Sonoma
	Letitia Coate, Brian Orr
	

	Stanislaus
	Julie Benevedes, Donna Moore


	Becka Paulsen

	Chancellor’s Office
	Chris Canfield, George Ashkar, Georgia Forman, Lily Wang, Jean Gill, Sean Boylan, Sedong John, Sherry Pickering, Ron Basich, Richard Fletcher, Myeshia Armstrong, Lam Le, Terry Hamilton
	

	KPMG
	
	Mark Thomas, Chris Ray

	FOA
	Letitia Coate, Joe Latter
	Becka Paulsen

	FUG
	Debbie Brothwell
	


1) Introduction and Approval of Minutes:

· George Ashkar brought meeting to order at 2:05 p.m.

· The minutes of the April 4th meeting were approved.


2) Update on the SCO claim schedule issue for PeopleSoft campuses
Sedong John went over the points contained in the SCO letter dated May 27, 2005 regarding the result of the SCO review of the CSU claim schedule process in PeopleSoft.  The issue was raised by the SCO because the claim amount was greater than the total amount in the supporting documentation for some claim schedules submitted by the CSU campuses.  Two campuses, Sonoma and Long Beach, were selected by the SCO for testing.  
The SCO letter indicates that CSU can continue to submit its current supporting documentation for travel advances and certain vendor payments.  However, it requests that CSU adopt a uniform business practice to use PFAs and general journal entries for inter-fund transfers when feasible, rather than use zero dollar vouchers through the claim process.
Sedong stated that in his verbal conversations with the SCO auditors, they expressed that they feel zero dollar transactions are extraneous to the A/P process and confusing to them, and therefore should not be included in the claim file submitted to the SCO.  Campuses commented that handling these transactions within A/P provides a better audit trail and they would like to utilize voucher adjustment functionality in PeopleSoft.  Terry Hamilton suggested that we use A/P to correct errors that originate within the A/P system and use PFAs for chargeback errors.
Shawn McCown commented that Long Beach campus utilizes PFAs rather than zero dollar vouchers if redistribution of funding sources is needed and also there is a workaround where they can get the A/P audit trail without generating actual claims (i.e., mock claims).  However, Justine Heartt expressed her preference to continue to use zero dollar vouchers for correction of claim errors.  Several campuses including Northridge, San Marcos, Channel Islands, Los Angeles, and Bakersfield concurred with Justine’s comment.
Sonoma campus had been using zero dollars for internal charge-backs, but agreed with the SCO to use PFAs in the future.

Most campuses agreed conceptually that inter-fund transfers should be handled through PFAs, though the distinction between claim corrections and inter-fund transfers may not be always clear-cut.  Letitia Coate mentioned charge-backs as a clear example of inter-fund transfers that should be handled outside the claim process.
The C.O. will develop a policy statement that will contain two elements:

1. Use zero dollar vouchers for pure A/P error corrections.

2. Use PFAs for charge-backs or transactions that require distribution of charges across multiple departments.




















3) Update on GAAP Audit
Elisa Stilwell of KPMG summarized events that took place up to this point in connection with the GAAP audit this year including:

· Year-end training

· Auxiliary organization training

· Interim audit on internal control

· Systemwide planning meeting
Elisa mentioned there are issues related to systemwide revenue bonds for auxiliary organizations that still need to be resolved, and the C.O. and KPMG will contact those campuses to resolve the issues.
Julie Flaiz and Cindy Jacobian of KPMG gave an update on the IT portion of the audit:
· Overall it is progressing well.
· Conference calls and interviews with the campuses have been completed.

· The IT team conducted site visits with all campuses except Pomona, and is going to visit the Unisys data center soon.

· The IT PBC package, which was due on 6/17/05, has been received from all campuses except Northridge and Humboldt.

· 
· 
· 

4) Update on FIRMS Edits
Rick Fletcher assured that his group (Corporate Information Management or CIM) would be available to assist campuses with any technical problems in FIRMS submission, offering his cell phone number to call in case campuses experience any performance problem (i.e., long execution time) in running the validation edits.  Variance analysis has been set up for campuses to run on the web.  Six additional new edits have been automated and are ready for campus data validation.
Sedong mentioned that salary object codes are still required to have associated FTE this year regardless of the dollar amount, but the C.O. will look into ways to avoid the error message when the dollar amounts are very small next year.
Sedong reiterated that the C.O. needs one business day to review each campus data before campuses close.
Suzanne Muller and Lydia Rodriguez mentioned the Fund Balance Clearing (FBC) amounts did not agree with the C.O. amounts as of 5/31.  Sherry Pickering indicated the C.O. FBC amounts as of 6/30 will most likely be available before campuses close their books, and Jean Gill reminded campuses to contact the C.O. accountants for individual funds if there are differences since Sherry does not post entries but helps to organize the information and make it available in proper format.
Muriel Vita asked about the warning message on encumbrance object codes 403001/403002, and Sedong explained it is not applicable to PeopleSoft 8.4 campuses and therefore they can disregard the warning.
Sedong mentioned that Report 22 should be added to Attachments 3A and 3B of the Yearend Reporting Instructions.  Next year’s instructions will reflect the inclusion.

5) 




· 
· 
· 
6) 






· 
· 
7) Next Meeting Date
The C.O. will notify the campuses.
Meeting adjourned at 3:15 p.m.
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