DRAFT


Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

Teleconference

June 28, 2006

Attendance

	Campus
	Present



	Bakersfield
	Not  Present

	Channel Islands
	Nancy Hill, Missy Klep, Lacey Lovejoy

	Chico
	Dave Foreman, Michelle Korte

	Dominguez Hills
	Lorena Raymundo, Lisa Chavez

	East Bay
	Chiang Jandro, Sandy Lee

	Fresno
	Janice Loo, Toni Armendariz

	Fullerton
	Cecilia Patz, Albert Sim, Karen Wall, Shelly Montoya, Mary Ann Torres, May Wong, Allyson Bates, Don Green, Joan Horn

	Humboldt
	Ben Hylton, Mike Burghart

	Long Beach
	Shawn McCown

	Los Angeles
	Thomas Leung, Ann Harris 

	Maritime Academy
	Ken Toet, Susan Foft

	Monterey Bay
	Bill Musselman

	Northridge
	Willie Miranda, John Veatch

	Pomona
	Al Viteri, Joyce Wagar, Kathryn Barbosa, Mark Lopez

	Sacramento
	Kendal Chaney-Buttleman, Stacey Hayano, Justine Heartt, Stephen Scalley

	San Bernardino
	Carolyn McDermid, Muriel Vita

	San Diego
	Dana McCoy, Ray Rainer, Leslie Chase, Loretta Leavitt 

	San Francisco
	Bon Bitonio

	San Jose
	Evelyn Ribaya, Trang To

	San Luis Obispo
	Rick Ramirez, Debbie Brothwell, Lorlie Leetham

	San Marcos
	Daniel Zorn, Shirley Brady

	Sonoma
	Brian Orr, John Hayes

	Stanislaus
	Donna Moore, Julie Benevedes, Becka Paulsen

	Chancellor’s Office
	Lily Wang, George Ashkar, Sherry Pickering, Sean Boylan, Michael Hu, Jean Gill, Sedong John, Lam Le, Kelly Cox, Criselle Espiritu

	KPMG
	


1. Approval of the minutes of the March 28 meeting

· George Ashkar called the meeting to order at 10:12 a.m.

· Minutes of the March 28, 2006 meeting were approved.

2. Retention of fiscal records - Lori Erdman

George Ashkar informed the campuses that as part of the FOA discussion, the retention process needs to be discussed in the FSAC meeting. While guidance is needed, the table was turned over to Lori Erdman. 

Lori Erdman mentioned that more than guidance is needed. Lori requested for 3-4 volunteers that have fiscal record knowledge to develop a systemwide fiscal records retention schedule. Some of the information that needs to be included in the spreadsheet are as follows: type of custodian, retention authority, and the retention period just to name a few. In response to the request, Lorlie Leetham from San Luis Obispo mentioned that she will find volunteers from the department, Thomas Leung from Los Angeles, will respond after July 15, and Dana McCoy and Jan Pierce from San Diego were volunteered. Volunteers from FSAC are needed beginning in August 2006. 

George volunteered Sean Boylan to coordinate this project. 

3. Yearend reporting issues

a. Update on FIRMS edits
Sedong informed the campuses that the edit check-off list provided in the e-mail is not the complete list, but a check-off list used at year-end to review the 4th quarter submission.  Most of the items on the list that were done manually in the past have been automated this year. The complete list of the edits is available at www.calstate.edu/cim/financialAssets/fmenu1.shtml.

Campuses will find the automation to be helpful. The edits that have not been automated yet include the inter-agency transactions with the due to’s and due from’s, transfer in’s and transfer out’s.

Sherry Pickering has provided the inter-agency transaction reports for April and May 2006, and will post the inter-agency report for June on Friday, June 30, 2006 including the campus Accounts Receivable and Accounts Payable reports. 

Sedong added that the final version of the FIRMS edits was moved to production in early June. 

b. Update on SAM99

Sherry has been working with SOSS and informed the campuses that Patch 29 was released. There are no other fixes planned at this time. There are at least three campuses impacted with SCO errors and they will be treated accordingly by the SCO. Sherry offered her assistance to the campuses for questions. 

Sedong mentioned to the campuses that they can start submitting their SAM99 files in the second week of July. It will then be reviewed on or after July 14.  Action: Sedong reminded the campuses per SCO’s request, that when submitting the files, to include the word “SAM99” along with the agency code on the subject line. 

Sedong recommended the campuses to include Martin Raygoza, from the SCO in their contact list. Martin now handles the CSU accounts, which are being transitioned from Sandi Rowland. 

Sedong added that testing can be done before July 14. Action: The first step is to test the file and indicate on the subject line that that it is a “TEST FILE.” He suggested for the campuses to follow up with the SCO to ensure the readability of the file.

c. Assessment of progress in the yearend closing/reporting process

George surveyed the campuses’ progress in the yearend closing/reporting process and the responses are as follows: 

Campus

Progress 

Bakersfield

Not Present

Channel Islands
Will meet the deadline

Chico

Will meet the deadline (encountering cloning problems)

Dominguez Hills
Will meet the deadline

East Bay

Will meet the deadline

Fresno

Problems with the server

Fullerton

Will meet the deadline

Humboldt

Problems with closing rules and CSU GL 15

(Sherry Pickering and Dave Foreman will assist Humboldt with the addressed problems) 

Long Beach
Will meet the deadline

Los Angeles 
Will meet the deadline

Maritime

Will meet the deadline (encountering cloning problems)

Monterey Bay
Will meet the deadline

Northridge

Will meet the deadline

Pomona

Will meet the deadline with some purchase order and system problems

Sacramento
Will meet the deadline (encountering cloning problems) 

San Bernardino
Will meet the deadline (encountering cloning problems)

(Carolyn McDermid informed the CO that Georgia Foreman has not sent the e-mail to update the campuses with the solution to the cloning issue. Amy Ahearn from CO will follow up with Georgia).

San Diego
 
Will meet the deadline with some technical problems on the SAM99 




(Sedong informed San Diego that the CO will look into it).
 

San Francisco
Will meet the deadline

San Jose 
Will meet the deadline with some problems on SAM99, posting, and with FIRMS

San Luis Obispo
Will meet the deadline

San Marcos
Will meet the deadline

Sonoma

Will meet the deadline and plans to close this Friday, June 30


Stanislaus
Will meet the deadline with some cloning issues and major issues on running queries


4. Financial aid disbursement question – Bob Barker

Bob Barker is not present. 

Sedong mentioned that the financial aid disbursement question has been discussed through the student account list serve. Campuses are using different methods for the use of the header, causing inconsistencies. 

Campuses agreed to defer the subject on the financial aid disbursement question until the next FSAC meeting.

5. Clarification on tax consequences of fee waivers for resident assistants

George informed the campuses that Regina Prince from KPMG is aware of the tax issue on fee waivers for resident assistants. The official letter of opinion per KPMG will be distributed to the campuses as soon as it becomes available. 

Sedong added a brief explanation of the tax issue. He mentioned that the question was whether or not there is a tax consequence and an obligation to report  to IRS  if the RA fee waivers are treated as a compensation expense for GAAP purposes. Sedong stated that according to KPMG’s peliminary indication, the RA dormitory fee waivers appear to meet the exemption criteria defind in the Internal Revenue Code and therefore there is no obligation for the campuses to report to IRS as long as it meets the criteria of the IRS. 

Michelle Korte, from Chico, commented that it depends on the RA employment contract at each campus for the code of law to apply.  Sedong agreed. 

Lam Le questioned Michelle of the treatment of the payments and whether or not they were made employees or independent contractors. Michelle stated that they are treated as employees. Le then mentioned that such payments need to be reported on Form W-2.

6. GAAP issues

a. Change in the GAAP natural class code from722004 to 722003 for object codes 660028, 660030, 660031, 660044

Sedong discussed the changes in the GAAP natural class codes.  It would probably be more appropriate to map object codes 660028, 660030, 660031, and 660044  to 722003 (Scholarships and fellowships) rather than 722004 (Supplies and other services), though either way there is no impact on the GAAP financial statements since these need to be reclassified as balance sheet itmes for GAAP financial statements.

Sedong asked for the campuses’ opinion on the timing of the change in classification of Dorm Rev campus union expenses and Health Facilities Fee revenue. 

Campuses agreed to defer the financial aid change and the reclassification of the Dormitory Campus Union, Fund 0580, and Health Facilities Fee until next year. 

Lily Wang mentioned that these changes need to be discussed with KPMG first, as there will be a GAAP impact on these changes. 

b. Teleconference schedule for auxiliary organization GAAP reporting

George informed the campuses that the auxiliary organization teleconference meeting will be held on July 11-12. They will be approximately 1.5 - 2 hour session.

Lily added that the agenda and the announcement will be sent out to the GAAP coordinators before the end of this week. 

Action: Sedong added that the SCO asked the CSU to submit documents with a clear identification, indicating the year such as “2005 or 2006.” 

Sedong mentioned that the Fund and Agency Reconciliation reports will be available on July 1st or the 2nd according to the SCO. 

7. Other issues

There were no other issues.  

8. Schedule for next meeting

Meeting adjourned at 11:32 a.m. 
Next meeting is to be announced.

