FSAC Meeting Minutes

April 4, 2005


Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

San Jose Marriott

April 4, 2005

Attendance

	Campus
	Present
	Absent

	Bakersfield
	Liz Cabral
	Sharon Taylor, Suzanne Muller

	Channel Islands
	Lacey Lovejoy
	Missy Klep, Emily Deakin

	Chico
	Michelle Korte
	Patti Salomon

	Dominguez Hills
	Lisa Chavez
	Lorena Raymundo, Jenny Pham, Abigail Herrera, Brian Dahm

	Fresno
	Ayesha Khan, Toni Armendariz
	Steve Katz, Janice Loo

	Fullerton
	Cecilia Patz, Mark Lopez, Lydia Rodriguez
	Sherri Newcomb, Terri Sharp, Laleh Graylee, Phyllis Miller

	East Bay
	Nyassa Love, Chiang Jandro
	John Abbey

	Humboldt
	Lori Rudebock
	Karen Suiker

	Long Beach
	Shawn McCown 
	Kristina Randig, Maria D’Aloisio

	Los Angeles
	Cynthia Burks
	Benjamin Figueroa, Ann Harris, Thomas Leung

	Maritime Academy
	Ken Toet
	Christy Redford

	Monterey Bay
	Bill Musselman
	Susan McFarlane

	Northridge
	Willie Miranda
	Bob Barker, Margo Dutton

	Pomona
	Linda Brown, Faye Hatman, Sheryl Adams, Shelly Montoya 
	Kathryn Barbosa, Brian Jenkins, Joyce Wagar

	Sacramento
	Kendal Chaney-Buttleman, Justine Crossno, Suzanne Green
	Carolyn Pittman, Stacy Hayano, Nancy McCarty

	San Bernardino
	Carolyn McDermid, Muriel Vita
	Jerry Monahan

	San Diego
	Leslie Chase, Lorretta Leavitt
	

	San Francisco
	Lorazon Wong
	Larry Ware, Bon Bitonio

	San Jose
	Paul Siegel
	Evelyn Ribaya, Shawn Bibb

	San Luis Obispo
	Debbie Brothwell, Lorlie Leetham
	Scott Cooke, Kimberly Perez, Rick Ramirez

	San Marcos
	Dan Zorn
	Shirley Brady

	Sonoma
	Letitia Coate, John Hayes
	Brian Orr

	Stanislaus
	Julie Benevedes, Donna Moore


	Becka Paulsen

	Chancellor’s Office
	Chris Canfield, George Ashkar, Georgia Forman, Lily Wang, Jean Gill, Lam Le, Sean Boylan, Sedong John, Sherry Pickering, Glenn Ducat, Dennis Hordyk
	Ron Basich, Richard Fletcher, Alice Yip, David Goodson, Myeshia Armstrong, Fyle Cabagnot, Rodney Rideau

	KPMG
	
	Chris Ray, Mark Thomas

	FOA
	
	

	FUG
	
	


1) Introduction and Approval of Minutes:

· George Ashkar brought meeting to order at 5:00 p.m.

· The minutes of February 16th meeting were approved, after correction of comments made by Debbie Brothwell, and Michelle Korte.

· Dennis Hordyk explained the history of FSAC and that it serves as advisory to him.  During the FOA delegates meeting, three members were selected (Becka Paulsen, Letitia Coate, and Joe Latter) as FOA liaisons between FOA and FSAC.  FOA will hold meetings more often to better address FSAC recommendations.  Dennis stated that FSAC is now a formal group and it will develop common set of best practices.

2) Review of FSAC Mission Statement and Sub-Committees’ Roles

Sedong John went through the changes to the FSAC Scope and Objectives Draft – revision 2, which incorporated the recommendations from the February 16th meeting.

Leslie Chase recommended changing the last sentence on the third to the last paragraph from “reviewed by” to “referred to ”.

Suzanne Greene stated that FOA would like to be involved whenever there’s a policy change.  However, Sedong went on to say that sometimes it’s difficult to distinguish between policies vs. operational standards as it may include both components.  Suzanne suggested a joint-subcommittee by FOA and FSAC.

Shawn McCown asked with regards to policy, when does FSAC present policy issues to FOA?  At the beginning or after it’s been developed?  Letitia Coate indicated that will be part of the charge of the three-member task force from FOA.

Debbie Brothwell suggested that FUG get approval from Systemwide Financial Standards & Reporting (SFSR) whenever there are issues that require input from SFSR.  SFSR will either respond or  will bring it forth to FSAC for discussion when necessary.  A copy of the FUG charter was distributed among the group.

George Ashkar and Suzanne Green will share the FSAC mission statement with FOA.

George Ashkar asked for volunteers for the two standing subcommittees.  The following individuals volunteered:

Legal Basis Subcommittee
GAAP Basis Subcommittee
Mark Lopez
Cecilia Patz

Kendal Chaney-Buttleman
Leslie Chase

Loretta Leavitt
Kristina Randig

Shawn McCown
Michelle Korte

Debbie Brothwell
Donna Moore

Chris Canfield
Bill Musselman (after October)

Faye Hatman
Paul Siegal

Ken Toet

Julie Benvedes

Lydia Rodriguez

Bill Musselman (after October)

Michelle Korte

More individuals may be added later to each subcommittee.

3) SCO Reporting Issues

Sedong informed the group that he received the legal errors list from the SCO.  Some of the errors are:

· Errors in subsidiary numbers (e.g. SCO requires 9 digits).

· No $ signs allowed.

· Fund 0942 – don’t use FBC, use 1140 Cash in State Treasury.

Shawn asked that all errors be sent to each campus, so each campus can learn from one another’s errors.  There was consensus that campuses don’t mind sharing their errors.  An electronic file of all campuses’ errors will be sent to each campus.

4) Shortening the Time for Legal and GAAP Reporting
George went over the new Legal and GAAP due dates that was handed out to the group.  He stated that these due dates were discussed at the FOA delegates meeting, and that he was asked by FOA to allow student registration fees to be deposited in Trust to speed up the closing.  George will investigate this matter with the SCO.  He asked how many campuses think they will be able to close early this fiscal year (04/05).  Eight campuses raised their hands.

5) Update on FIRMS Issues
FIRMS Validation - Sedong indicated that campuses could upload FIRMS on a monthly basis by changing the file name and download to their local computer to monitor progress in cleaning up problems in a timely manner.
New FIRMS Object Codes - Chris Canfield went over her handout and the reasons for adding department chair and teaching associates object codes.  Because department chairs are part of faculty salaries, budget needs to see this broken out.  Teaching Associates are now part of the UAW union, it also needs to be separated.  The new object codes will become effective July 1, 2005.

Data Quality Initiative - Glenn Ducat went over the Data Quality Initiative or otherwise known as the Variance Report.  Glenn asked the group to review his handout rather than going over each item.  

Suggestions from the group include:

· Include Glenn’s handout in the FIRMS edits.  

· Expanding descriptions on object codes to make them clearer (e.g. library periodicals instead of just periodicals).

· Only keep one set of equipment object codes and use the program codes to determine the functional expenditures.
6) Other Issues

EO 919 - George briefly reported on the implementation team who are working on EO 919.

Claims schedule issues – George reported that the meeting with the SCO at Sonoma and Long Beach both went well and we are awaiting their response.

At the same time, George gave everyone a heads-up that the SCO wants to cash out of the revolving fund in July and August, if the budget is not passed.  CO is preparing a schedule on behalf of the campuses to go over with the SCO on this matter.

PFA – Jean Gill went over the 3 documents in the handout.  One is in effect, and the other two are in drafts by the SCO.  Jean circulated a notepad asking campuses to describe some of the transactions at their campuses. 
CERF Reserves – Revised handout distributed from feedback from the February 16th meeting.  Sedong went over the three options presented by the group and explained how and why one of the options was selected.  Questions were raised on the usage of state GL accounts, and transfers between CSU funds.  It was agreed to assign zero values to the state GL for the new reserve object codes.  And the CO will allow transfers between two non-governmental CSU funds using “R” revenue code within the same state fund.
Justine Crossno suggested changing the description to the following reserve object codes:

· 304014 – Reserve for Facilities Maintenance and Repair

· 304015 – Reserve for Operations
7) Next Meeting Date
Will follow CABO, and FOA.
Meeting adjourned at 8:15 p.m.
PAGE  
1

