

Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

LAX Crowne Plaza

January 24, 2006

Attendance

	Campus
	Present
	Absent

	Bakersfield
	Suzanne Muller, Liz Gamez
	Sharon Taylor

	Channel Islands
	Emily Deakin
	Missy Klep 

	Chico
	Michelle Korte, David Foreman
	

	Dominguez Hills
	Lorena Raymundo, Lisa Chavez
	Brian Dahm, Fabiola Tene 

	East Bay
	Chiang Jandro
	Nyassa Love, Jayme Truong, Mary Hootman

	Fresno
	Ayesha Khan
	Janice Loo, Toni Armendariz, Steve Katz

	Fullerton
	Brian Jenkins, Cecilia Patz, Allyson Bates, Laleh Graylee
	Lydia Rodriguez, Mary Ann Torres, May Wong, Karen Wall, Don Green

	Humboldt
	Ben Hylton
	Karen Suiker, Sandy Wieckowski, Michael Burghart

	Long Beach
	
	Joe Latter, Shawn McCown 

	Los Angeles
	Thomas Leung, Ann Harris
	

	Maritime Academy
	Susan Foft, Ken Toet
	Sue McElwee

	Monterey Bay
	Susan McFarlane
	Bill Musselman

	Northridge
	Margo Dutton, Willie Miranda, Bob Barker
	

	Pomona
	Cheryl Adams, Al Viteri, Joyce Wagar, Kathryn Barbosa, Faye Hatman
	Cinda Brown

	Sacramento
	Kendal Chaney-Buttleman, Justine Heartt
	Stacy Hyano, Laverne Simmons-Barnett

	San Bernardino
	Carolyn McDermid, Kelly Williams
	Muriel Vita, Bob Wilson

	San Diego
	Leslie Chase, Lorretta Leavitt, Dana McCoy
	

	San Francisco
	Agnes Wong Nickerson 
	Cora Wong, Larry Ware, Bon Bitonio

	San Jose
	Paul Siegel, Shawn Bibb
	Evelyn Ribaya

	San Luis Obispo
	Debbie Brothwell, Lorlie Leetham, Rick Ramirez, Laurie Borello
	

	San Marcos
	Dan Zorn, Susan Wallace
	Shirley Brady

	Sonoma
	Brian Orr
	John Hayes, Letitia Coate

	Stanislaus
	Julie Benevedes
	Becka Paulsen, Donna Moore

	Chancellor’s Office
	George Ashkar, Georgia Forman, Lily Wang, Jean Gill, Sedong John, Sherry Pickering, Rick Fletcher, Kelly Cox, Ron Basich, Sean Boylan
	Chris Canfield, Terry Hamilton, Rodney Rideau, Lam Le

	KPMG
	
	Mark Thomas, Chris Ray

	FOA
	
	Joe Latter, Suzanne Green, Letitia Coate

	FUG
	Debbie Brothwell
	


1. Approval of the minutes of the December 7, 2005 teleconference

· George Ashkar called the meeting to order at 9:30 a.m.

· Minutes of the December 7, 2005 teleconference were approved.

2. FIRMS issues.  
a. FIRMS edits:

· George indicated that the quarterly submission is going well, only 5 campuses remaining on 2nd quarter submission as of yesterday.  Sedong John asked campuses to vote on two edits to be changed from errors to warnings during quarters 1-3 and error at YE:  First is RA (Reimbursed Actitivities revenues and expenditures netting to zero), and the second is FBC (Reconciliation of Fund Balance Clearing between the C.O. and campuses).  Both passed.  
· Sedong indicate that FTE is error only at YE.  He recommended warnings during the year and error at YE.  Shawn Bibb asked it was possible to have the option to turn the warnings on/off?  Rick Fletcher stated Yes.  Sedong asked if errors can be separated from warnings.  Rick stated Yes.  Per Rick, all can be done by 3rd quarter, although the option to turn the warnings on/off may be more difficult.
· Debbie Brothwell asked what to do with payroll accruals for FTE outside of the exemption of positive and negative $100 in the FIRMS edits.  Sedong indicated that outside of the exemption, a journal entry is required.  Lorretta Leavitt stated that there’s a bigger issue of data integrity:  What is FTE and how should it be calculated?  Debbie suggested that we look for a better way to calculate FTE for the purposes of the Governor’s budget, such as using an average at systemwide levelrather than calculate the FTE at the individual campuses.  Debbie also indicated that any adjustments to FIRMS are not reflected on ESP, and there is an inaccurate relationship between FIRMS & FTE due to the journal entries.  Rick Ramirez explained that "personnel-year expenditures" (this is the expression used by DOF in the Gov's Budget) are needed once each fiscal year-end and are used only for state budget preparation.  In the past, the CSU estimated PYE's for the prior year, the current yr, and reconciled these data to record budgeted positions for the budget-year; this was all for the Gov's Budget and wasdone through an annual process called "Schedule 8/7A" (all other state agencies still do Sched 8/7A).  It was done once per year.  The significant values were budget year positions because these values generated budget dollars--this is no longer the case for CSU.  So, it is not clear to him why FTE data need to be submitted quarterly.  One submittal per year at fiscal year-end should be sufficient.  FTE data should never be a reason to hold up campus 1st through 3rd quarter FIRMS submissions.  Also, it seems that CSU could automate the extrapolation of FTE from systemwide HR payroll data bases.  It should not be a critical process that slows down campus FIRMS submissions.   Sedong asked campuses to vote on warning during the year and error at YE.  Passed.
· Due from/Due to between state funds – Sedong asked campuses to vote on warnings during the year and error at YE.  Passed.

· Reconciliation between rev/exp on FUND 498.  Sedong asked campuses to vote on warnings during the year and error at YE.  Passed.

· A/R and allowances – Sedong asked campuses to vote on errors throughout the year, with the exception of Sacramento until it implents PSoft Students module.  Passed.

· Sedong briefly went over the manual edits list that will be automated next.

b. New object codes for Facilities & Administrative (F&A) cost recovery

· Sean Boylan reported on the reporting changes for object codes for Auxiliary organizations for 2005/06 (refer to handout).  This was presented at the AOA conference on 1/10/06 and was well received.

c. New program codes for Interest expense on capital related debt and Other nonoperating revenues/expenses

· CO is proposing CSU program code 1401 for interest on capital-related debt and 1501 for other nonoperating revenues/expenses.  Michelle Korte proposed that a new object code be added for other nonoperating revenues so it can be mapped to 1501 during legal derivation.  Sedong asked campuses to vote the above.  Passed.

d. How to account for Room and Board waiver for resident advisors

· Sedong asked how it should be treated for legal and GAAP reporting.  Should  it be treated as compensation, scholarship, or contra revenue?  If it is treated as compensation, does it create an obligation for CSU to report to IRS?  Committee suggested it be defered to the subcommittees.  George asked for volunteer to chair and co-chair the Legal and GAAP subcommitees.  If no one volunteers, George will assign.  Michelle Korte volunteered to chair the GAAP subcommittee.  The GAAP subcommittee will take a look at this issue.
3. Other accounting and reporting issues:

a. Proposal to deposit the State University Fee in Trust Fund effective 2006/07

· Sean Boylan reported that CSU has drafted a proposal and is being submitted to the Department of Finance for approval to deposit fund 0498 fees in Trust (0948) fund.  The trailor bill amends 89721 to remove the fee revenue from the state budget.  The policies and procedures for this new process will be assigned to a special FSAC committee.  Debbie Brothwell volunteered to chair, and Sean Boylan, Sherry Pickering, two members from SD, one member from SF, Lorena Raymundo, Margo Dutton, Faye Hatman, Al Viteri, two two members from MB, and Ben Hylton volunteered to be on the committee.  Subsequent to the FSAC meeting, FOA reviewed the list and reselected individuals to be on the committee.  FOA chair will provide the list to Debbie.

b. Allocation of State Pro Rata Charges

· Sean Boylan reported that effective July 1, 2006, all state pro rata charges will be charged to the campuses’ general fund, and the campuses will be responsible for allocating the expenses to the appropriate funds.

c. Incorrect Cash Transfer Letters 
· Sedong stated that a correct cash transfter letter  must be used for governmental capital outlay funds or revenue bond capital outlay funds in submitting claims schedules or PFAs.  Some campuses used wrong cash accounts, causing cash shortage for other capital projects.  For governmental funds, please use the correct cash accounts that are available on the CO’s website.  For non-governmental funds, please contact the CO accountant to obtain the correct cash account for each individual project.  The SCO does not check the accurary of the account and will transfer money from a wrong cash account, if campuses code it incorrectly in the cash transfer letter. 

d. Update on the claims process policy

· Sedong reported that the CO is still waiting to hear back from the SCO.  Meanwhile, please don’t use A/P for chagesbacks or redistribution of charges, but use PFA instead. 

e. Update on the SCO transaction data provided twice a month
· George asked for feedback on how well it’s received.  
f. Update on the campus request for the ‘swfatblf’ table
· Upon further review by SOSS, the SCO balance file, loaded into Peoplesoft for the purposes of the SAM99 reconciliation, contains the requested information. The March 2006 release 050 for Peoplseoft 8.4 will include a modification that will expand the CSU_SAM_99_TAPE table by a few fields, making individual transactions at the SCO discernable.  As this data is now provided twice a month, campuses must take note that the file provided by the SCO at mid-month will contain data from the first through the fifteenth of the month, and will be replaced in the table with the final file that contains the entire set of transactions for the month. This may cause initial confusion for users.  
g. Request from the SCO for payroll header coding regarding prior year payroll adjustments
· Waiting for clarification from SCO.  
· No progress on SAM099 issues as well from SCO for state accounts 1390 and 1600.
4. GAAP issues
a. Issues related to the GAAP financial statements
· George indicated that we had a very difficult year in FY 04/05.  The systemwide report was issued on Friday, January 20, 2006.  Need to visit the GAAP process for FY05/06.  Audit findings by KPMG related to the late submissions of the campus reporting package will be discussed at the next Board meeting on February 1. 
· George briefly discussed the Auxiliary errors summary, which was distributed to the group.  The summary was also distributed at the AOA conference on January 10, 2006.

b. GAAP consolidation software

· George discussed briefly the consolidation software.  Campuses suggested having Auxiliary Orgs. enter the template so they can see the errors and make the necessary corrections before the audit report is issued, and having someone (e.g. campus coordinator or external auditor) review it to make sure it ties to the audited f/s before it’s submitted to the CO.  CO will take this request into consideration during the implementation process.
c. Focus groups to address GAAP issues for PeopleSoft 8.9 implementation

· Debbie Brothwell will chair the committee; members include Sherry Pickering, Michelle Korte, Leslie Chase, Loretta Leavitt, Cecilia Patz, Lorlie Leetham, Paul Siegel, and Lily Wang.

5. Plan for providing continuous training by the CO

· George indicated the CO is responding to the reportable conditions by looking to come up with best practices, training, recruiting, etc.
· Justine Heartt asked the CO to consider merging the FUG and legal training at year-end.
6. Next meeting is scheduled for March 28, 2006.

Meeting adjourned at 2:15 p.m.
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