
Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

Anaheim Marriott Suites

April 6, 2004

Attendance

	Campus
	Present
	Absent

	Bakersfield
	
	Suzanne Muller

	Channel Islands
	
	Joanne Coville

	Chico
	Patti Salomon
	

	Dominguez Hills
	Brian Dahm
	

	Fresno
	Janice Loo
	

	Fullerton
	Cecilia Patz, Lydia Rodriguez, Mark Lopez, Laleh Graylee
	

	Hayward
	Neal Hoss
	

	Humboldt
	Lori Rudebock,
	

	Long Beach
	
	Shawn McCown

	Los Angeles
	
	Thomas Leung

	Maritime Academy
	
	Ken Toet

	Monterey Bay
	Cathy Rank, John Fitzgibbon, Susan Koch
	

	Northridge
	Willie Miranda, Northridge
	

	Pomona
	Faye Hatman, Sheryl Adams, Kathryn Barbosa
	

	Sacramento
	Justine Crossno, Stacy Hayano
	

	San Bernardino
	Carolyn McDermid
	

	San Diego
	Leslie Chase, Lorretta Leavitt, Dana McCoy, Cathleen Austin, Sheryll Foye
	

	San Francisco
	
	Larry Ware, Jim Van Ness

	San Jose
	
	Shawn Bibb, Paul Siegal

	San Luis Obispo
	Debbie Brothwell, Lorlie Leetham, Denise Fritz 
	

	San Marcos
	Dan Zorn, Shirley Brady
	

	Sonoma
	
	Letitia Coate

	Stanislaus
	Julie Benevedes
	

	Chancellor’s Office
	Sedong John, Bill Musselman, George Ashkar, Lily Wang, Georgia Forman, Chris Canfield, Fyle Cabagnot, Sean Boylan
	

	KPMG
	
	

	FOA
	
	

	FUG
	
	


1) Introduction and Approval of Minutes:

· George Ashkar brought meeting to order at 2:00 p.m.

· The minutes of December 4, 2003 were approved.  

2) Derivation Rules Committee

(a) Leslie Chase discussed the handouts from the FOA concurrent session:

· Changes in program codes as a result of FARM release 02-6.  Leslie went through the program code handout and went over each new and deleted program codes effective 7/1/04.

· Leslie requested that the FSAC committee review and bless the object code definition handout before it is presented at the year-end training.

Leslie introduced the derivation rules committee and invited additional members to join by contacting her.

Leslie brought up the issue of NDI/IDL reimbursement by CSURMA and presented 3 options:

1. Campuses to offset the NDI/IDL reimbursement to insurance expense 660010, program 0606.

2. Campuses to offset the NDI/IDL reimbursement to payroll expense 603009/603008, respectively, (various programs) where the claims were paid to the employees.

3. Campuses to offset the NDI/IDL reimbursement to a newly created separate expense account 660011, program 0606.

At the end of the discussion, the consensus recommendation was that the NDI/IDL claim expenses stay in 603009/603008, the reimbursement be abated against 660011 expense account, and CSURMA records the reimbursement expense on its books in 660011.  Additionally, campuses will reallocate the budget from the abatement to those departments that incurred the NDI/IDL payroll expenses.  The recommendation was approved and will become effective 7/1/04. 

 The next item discussed was UI claims, which are paid to State EDD via accounts payable.  It was agreed that no requirement is necessary as long as the reimbursement from CSURMA is offset against the expense paid to EDD, and the net effect would be zero.  It was recommended that CSURMA record the reimbursement expense in 660010.

Next, Leslie asked the group whether a separate object code should be created (e.g. 660012) to record the claims deductible to allow the system to distinguish premiums from claims.  Brian Dahm asked CSURMA to write the object code and program code on the invoice during the transition period.  Campuses approved the separate object code for claims deductible, which will become effective 7/1/04.

(b) Debbie Brothwell requested a separate and formal home on the Chancellor’s Office website for these standards and rules put forth by the FSAC.  Neal Hoss read off a comprehensive list of items that should be in there, which can be called FSAC Central.  Neal will provide the Chancellor’s Office with the listing.  George Ashkar will look into setting up this central location on the Chancellor’s Office website.

(c) Sedong John asked whether it would be feasible to use the new transfer program codes 1301 and 1302 effective 7/1/04, and campuses agreed that they would be able to do so. Debbie Brothwell thought there would be a transitional issue related to encumbrance reversal.  

3) FIRMS Edits

(a) Sean Boylan distributed handout of the usage of “expenditure-other” by each campus and asked the campuses to review it at the sub-global level and provide recommendation of new object codes.  The recommendation will be addressed at the next FSAC meeting. 

(b) Fyle Cabagnot went through the nine edits that will be in place for the third quarter FIRMS submission.  Fyle indicated that they would be warnings during the year, and errors at year-end.  

The nine edits are:

1.  Auxiliary organization trial balance should net to zero.

2.  Revolving Fund (Fund 0998) balance should have zero balance at yearend.

3.  There should be a non-zero amount in Encumbrances (403001) and Reserve for Encumbrances (403002) in General Fund at yearend (Warning).

4.  Beginning fund balance should equal prior year ending fund balance.

5.  FIRMS data for governmental funds should include only active appropriations.

6.  Object code 690004 should be used only in General Fund and should net to zero.

7.  Object code 690003 should net to zero between Fund 0498 and Fund 0001.

8.  Revenues should equal expenditures in Fund 0498 (i.e., net to zero).

9.  Amounts in the Final Budget Submission (Record Type 02) should be submitted in whole dollars.

(c) Sedong John brought up an issue on Capital Outlay funds.  In 8.4, the PeopleSoft combo-edits allow expenditures other than capital outlay expenses (e.g. payroll expense) to be processed in the Capital Outlay funds.  However these expenses need to be reclassified to the valid capital outlay object codes for FIRMS reporting purposes.  Debbie Brothwell stated that the combo-edits and FIRMS edits should have the same rules.  The group agreed that non-capital outlay expense object codes should not be allowed in the capital outlay funds and the Combo Edit will be revised accordingly.  

4) Other Topics

(a) Lorretta Leavitt of San Diego campus, joined by individuals from other campuses, raised the issue that the December 2003 quarterly Fund Balance Clearing (FBC) report was inaccurate.  Campuses requested that unless accurate monthly FBC reports will be issued by the CO, reconciliation of FBC should not be required.  George agreed that he will address this issue back at the office and make certain that accurate monthly FBC reports be issued in the future or he will remove this requirement.

(b) George Ashkar stated that the year-end workshop this year will be on Tuesday and Wednesday, June 8 and 9, 2004.

(c) The need for new Budget Function codes was brought up.  Payroll processing requires definition of Budget Function codes.  New budget function codes will need to be made available sooner rather than later in order that the process be in place and ready to go by 07/01/04.  Budget Function codes will need to be set up for each of the new program codes available 07/01/04.  The Chancellor’s Office will set up these new codes.

5) Next meeting date

No future meeting date was discussed.  Meeting adjourned at 4:27 p.m.
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