
Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

October 10, 2001

LAX Crowne Plaza

1. Attendance

	
	Campus
	Present
	Absent

	1. 
	Bakersfield
	Suzanne Muller
	

	2. 
	Channel Islands
	
	Leah Campbell Kirklin

	3. 
	Chico
	Michelle Korte, Patti Solomon
	

	4. 
	Dominguez Hills
	Brian Dahm, George Pardon
	

	5. 
	Fresno
	Steve Katz
	

	6. 
	Fullerton
	Flora Farzad
	

	7. 
	Hayward
	Neal Hoss
	

	8. 
	Humboldt
	Donna Sorenson
	

	9. 
	Long Beach
	
	Shawn McCown

	10. 
	Los Angeles
	
	Thomas Leung

	11. 
	Maritime Academy
	Christy Redford
	

	12. 
	Monterey Bay
	
	

	13. 
	Northridge
	Robert Barker, Willie Miranda
	

	14. 
	Pomona
	Brian Jenkins, Joyce Wagar
	

	15. 
	Sacramento
	Justine Crossno, Kendal Chaney-Buttleman
	

	16. 
	San Bernardino
	Muriel Vita
	

	17. 
	San Diego
	Leslie Chase, Ellene Gibbs, Lorretta Leavitt
	

	18. 
	San Francisco
	Jim Van Ness
	

	19. 
	San Jose
	
	Shawn Bibb

	20. 
	San Luis Obispo
	Debbie Brothwell, Lorlie Leetham
	

	21. 
	San Marcos
	
	Richard Loucks

	22. 
	Sonoma
	Brian Orr
	

	23. 
	Stanislaus
	Jim Phillips
	

	24. 
	Chancellor’s Office
	Laleh Graylee (Chair), Ron Basich, Emelda Becerra, Sean Boylan, , Katherine Hughes, Sedong John, Susan Koch, Bill Musselman, Cecila Patz, Ruth Stipp 
	

	25. 
	KPMG
	Kristan Livingston and Mark Thomas
	

	26. 
	FOA
	Robert Barker
	


2. Discussion

A. General

· Laleh Graylee opened the discussion as the FSAC chair.

· Ruth Stipp will leave the Chancellor’s Office as of October 19 to take the position of Director of Accounting at the Monterey Bay campus.

· The minutes of the 08/01/2001 meeting were approved with no changes.

B. Discussion of GASB related issues

(a) Laleh Graylee and Mark Thomas informed the group of the decision by CABO to continue to classify the near cash assets (i.e., SMIF, LAIF, and Met West) as Investments rather than Cash and Cash Equivalents, bringing closure to the issue raised due to some practical considerations in preparing the Statement of Cash Flows required by GASB 34/35.

(b) Mark Thomas described the main points of the Exposure Draft (The Financial Reporting Entity-Affiliated Organizations) to amend GASB 14 (The Financial Reporting Entity) and the recommendation by CABO to formulate a CSU response on the ED through FSAC.  George Pardon distributed to the group a proposed CSU response which he had prepared in consultation with KPMG, and asked any comments or suggestions to be sent to him by October 15 so that he would be able to finalize the CSU response for release from the Chancellor’s Office before the October 31 deadline for comments to GASB.  The proposed response basically supports the ED, subject to a few suggested modifications, since the ED is an attempt to strengthen GASB 14, with which CSU is currently in full compliance, and bring more consistency and comparability in financial reporting of public colleges and universities.  One key concern expressed in the proposed response, however, is the resultant multiple reporting of revenues and expenses where there are multiple layers of auxiliary organizations and a substantial portion of an auxiliary organization’s financial activity is already included in the reporting entity’s GAAP financial statements through another auxiliary organization (i.e., a situation of “misleading to include”), if the ED is adopted as currently written.  It was also recommended during the meeting that a copy of the CSU response to GASB be forwarded to NACUBO as well.

C. GASB 34/35 implementation update

For a detailed update on the status of the various project teams, see the enclosed Summary of Decisions and Conclusions as of October 2001.  In addition, the following points were discussed during the meeting:

(a) Auxiliary Organization Reporting (chaired by Ellene Gibbs)

· A reporting package will be provided to the auxiliary organizations under the GASB 34/35 standards.  A comment was made in the meeting that IPEDS instructions also need to be included in the package.  Although no information is currently available regarding if and how IPEDS reporting format may change in tune with the new GASB standards, Sedong John will work with Ellene Gibbs to include the latest IPEDS data submission instructions in the reporting package when the reporting package is released to the auxiliary organizations.

· Ellene Gibbs expressed her desire to resign her role as the chair of the Auxiliary Organization Reporting team and asked for volunteers to assume her role.  Since there was no volunteer to replace her, Ellene Gibbs was asked to stay on.  The C.O. Financial Systems Standards & Reporting (FSSR) department will provide assistance to Ellene where necessary.

(b) Education (chaired by Ruth Stipp)

· Ruth Stipp will continue to serve on the Education team from Monterey Bay.

· Presenters are sought in the training sessions tentatively scheduled in March, 2002.

(c) Capital Assets & Infrastructure (chaired by Bill Musselman)

· Laleh Graylee suggested the option of using outside consulting firm to identify and value the infrastructure assets for CSU as a whole, and will pursue it with Dennis Hordyk and Richard West to find out whether the Chancellor’s Office can provide funding for the service for all campuses with systemwide funds.

(d) Financial Reporting Model (chaired by Brian Dahm)

· It was decided by CABO that current assets, with the exception of demand deposit, that meet the definition of Cash and Cash Equivalents per GASB 9 would continue to be classified as Investments rather than Cash and Cash Equivalents (see above).  Such election is allowed under GASB 9.

· The template for the Statement of Net Assets needs to provide for the separate categories of Restricted, Temporarily Restricted, and Unrestricted for FASB organizations.

· It was agreed that separate columns would be used for Primary Institution, GASB Auxiliary Organizations, and FASB Auxiliary Organizations on the Statement of Net Assets and the Statement of Revenues, Expenses, and Changes in Net Assets

· It was agreed that the Statements of Cash Flows for the primary institution, GASB organizations, and FASB organizations should be presented on three separate pages (i.e., one on each separate page) rather than the primary institution and GASB organizations on one page and FASB organizations or another page.

· It was agreed that Private Contracts would be changed to Non-Governmental Grants and Contracts.

· A follow-up action is needed to develop a process for separating liabilities (e.g., accrued compensated absences, self insurance claims liability, etc.) into current and non-current portions

(e) MD&A (chaired by Bill Musselman)

· The project team needs to finalize the sample MD&A and a checklist of requirements that were prepared.  Each campus needs to plan who will collect the information and write the MD&A.

(f) Segment Reporting (chaired by Cecilia Patz)

· KPMG is still trying to confirm that, as a result of GASB 37, CSU will not be required to include segment reporting at all in the note disclosure to the systemwide and stand-alone campus financial statements, though separate financial statements still need to be issued for the revenue bonds, using the GASB 34/35 standards.  

D. FIRMS submission update

· Most of the first wave PeopleSoft campuses need more time for the first quarter FIRMS submission beyond the October 15 due date.  Neal Hoss, the chair of the PeopleSoft FUG (Finance User Group), commented that the flexibility in PeopleSoft would enable the campuses to improve the accuracy of the FIRMS data submitted.

· Sean Boylan of the C.O. Budget Administration presented new proposed validation criteria to ensure arithmetic accuracy among the different FIRMS record types (i.e., Current Budget, Year to Date Actuals, Project to Date Actuals, Encumbrances, and the net Budget Balance Available), and also achieve consistency between SAM99 and FIRMS.  According to Sean, the problem is not widespread, but two campuses had this problem.  Ron Basich of the C.O. Corporate Information Management suggested that, if necessary, his department would be able to set up a preliminary FIRMS database in a test instance to help campuses review their FIRMS data through queries before finalizing their submissions.

3. Next meeting

· The next meeting is tentatively scheduled to be an in-person meeting at the Lax Crowne Plaza on 1/16/2002.  Suggestions were made by some participants that the FSAC meetings be held by video conference to give access to a wider audience.
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