
Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

March 14, 2001 by teleconference

1. Attendance

	
	Campus
	Present
	Absent

	1. 
	Bakersfield
	
	Suzanne Muller

	2. 
	Channel Islands
	Leah Campbell Kirklin
	

	3. 
	Chico
	
	Michelle Korte

	4. 
	Dominguez Hills
	Brian Dahm
	George Pardon

	5. 
	Fresno
	Steve Katz
	

	6. 
	Fullerton
	
	Sherri Newcomb

	7. 
	Hayward
	Neal Hoss
	

	8. 
	Humboldt
	Donna Sorenson
	

	9. 
	Long Beach
	
	Shawn McCown

	10. 
	Los Angeles
	
	Sri Renganathan

	11. 
	Maritime Academy
	
	Not represented

	12. 
	Monterey Bay
	Pamela Lynch
	

	13. 
	Northridge
	
	Robert Barker

	14. 
	Pomona
	
	Not represented

	15. 
	Sacramento
	Rosemary Quinn, Justine Crosvo
	

	16. 
	San Bernardino
	Muriel Vita, Gary Monohan
	

	17. 
	San Diego
	Melinda Quiatt for Ellene Gibbs, Leslie Chase, Lorretta Leavitt
	

	18. 
	San Francisco
	
	Jim Van Ness

	19. 
	San Jose
	
	Shawn Bibb

	20. 
	San Luis Obispo
	Debbie Brothwell, Bob Dignan
	

	21. 
	San Marcos
	
	Richard Loucks

	22. 
	Sonoma
	Letitia Coate, Linda Norris, John Hayes
	

	23. 
	Stanislaus
	
	Jim Phillips, Julie Benevedes

	24. 
	Chancellor’s Office
	Brad Wells, Ron Basich, Sean Boylan, Chris Canfield, Laleh Graylee, Katherine Hughes, Sedong John, Bill Musselman, Cecilia Patz, Ruth Stipp 
	Brad Wells (chair)

	25. 
	KPMG
	Kristan Livingston and Mark Thomas, Kris Ray
	

	26. 
	FOA
	
	Becka Paulsen


2. Discussion

A. General

· The chair announced that as a result of his new appointment at the Getty organization, he would leave the CSU as of 4/30/2001, and asked Laleh Graylee to serve as the new chair, effective immediately.

· The minutes of the 02/08/2001 meeting were approved with a couple of corrections to the attendance.

B. Review of the GASB 34/35 implementation project teams status

· Kristan Livingston of KPMG provided a summary update on the status of each project team, complemented by comments from other participants.

(a) Segment Reporting

· Kristan indicated that per the omnibus statement, we will not be required to do for the GASB 34/35 reporting more than what we are currently doing to meet the bond indenture requirements.

· Per Mark Thomas, the decision as to whether or not segment financial information needs to be included in the general purpose GAAP financial statements would depend on what the bond indenture document requires (i.e., whether the requirement is an audit requirement or a financial reporting requirement).  Cecilia Patz indicated that her project team is reviewing the bond indenture documents to determine what is required.

· Another issue closely related to the presentation of segment financial information in the general-purpose financial statements is whether or not the separate financial statements of the revenue bond programs need to conform to GASB 34/35.  Currently the revenue bond financial statements are prepared using the modified accrual basis of accounting, which will no longer be applicable under the new GAAP.

· The bond counsel Cecilia’s team consulted with indicated that the revenue bond financial statements should follow GAAP, and that a departure from GAAP, if any, should be disclosed.

· Rosa Renaud is following up with bond rating agencies to find out what their position is on the question.

(b) Financial Reporting Model

· The Mapping task group is attempting to develop a map from the current GAAP financial statements to the new GASB 34/35 GAAP financial statements.  It is also reviewing the current FIRMS chart of accounts to determine whether it is adequate to support the new reporting requirements.  The task group agreed that the system should have the capability to present the expenses using both functional and natural classifications.  It is also trying to formulate the appropriate definitions of key terminology, including current vs. non-current assets and liabilities, and operating vs. non-operating revenues and expenses, applicable to the CSU environment.

· The Cash Flow Statement task group is attempting to identify the elements to be included in the new Statement of Cash Flows, investigate whether the data is being captured or is able to be captured in the system, and develop a process for preparing the Statement of Cash Flows.

· The Footnote task group will study the new disclosure requirements in comparison with the current disclosures and determine how the necessary information can be obtained.

· Mark Thomas indicated that NACUBO is leaning toward functional classification of expenses and also recommending natural classification in the note disclosure, but that the supplementary information in the disclosure is not required by GASB 34/35.

© Auxiliary Organization Reporting

· The project team will work with AOA representatives to determine whether the direct method Statement of Cash Flows is required of auxiliary organizations.

(d) Training

· The output of the various projects teams will be compiled by the Training team for the new GAAP manual, which will become a component of the integrated financial manuals being developed by FSSR.

(e) MD& A

· The project team reviewed the checklist of items to be included in MD&A.  They will wait until they see the results of other project teams before deciding on the next step.

(f) Capital Assets and Infrastructure

· Brad Wells will send the status report of his project team to Kristan after the teleconference.

· Kristan will forward the status reports of the project teams to Laleh Graylee for posting on the web.

3. Next meeting

· In person meeting - April 24, 2001 at LAX
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