Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

February 8, 2001 by teleconference

1. Attendance

	
	Campus
	Present
	Absent

	1. 
	Bakersfield
	Suzanne Muller
	

	2. 
	Channel Islands
	Leah Campbell Kirklin
	

	3. 
	Chico
	Michelle Korte
	

	4. 
	Dominguez Hills
	Brian Dahm
	George Pardon

	5. 
	Fresno
	Steve Katz
	

	6. 
	Fullerton
	Sherri Newcomb
	

	7. 
	Hayward
	Neil Hoss
	

	8. 
	Humboldt
	Donna Sorenson
	

	9. 
	Long Beach
	
	Shawn McCown

	10. 
	Los Angeles
	
	Sri Renganathan

	11. 
	Maritime Academy
	
	Not represented

	12. 
	Monterey Bay
	
	Pamela Lynch

	13. 
	Northridge
	Robert Barker
	

	14. 
	Pomona
	
	Not represented

	15. 
	Sacramento
	
	Rosemary Quinn

	16. 
	San Bernardino
	Muriel Vita
	

	17. 
	San Diego
	Ellene Gibbs, Leslie Chase, Lorretta Leavitt
	

	18. 
	San Francisco
	Jim Van Ness
	

	19. 
	San Jose
	
	Shawn Bibb

	20. 
	San Luis Obispo
	Debbie Brothwell, Bodb Dignan
	

	21. 
	San Marcos
	
	Richard Loucks

	22. 
	Sonoma
	Letitia Coate, Linda Norris
	

	23. 
	Stanislaus
	Jim Phillips, Julie Benevedes
	

	24. 
	Chancellor’s Office
	Ron Basich, Sean Boylan, Chris Canfield, Laleh Graylee, Katherine Hughes, Sedong John, Bill Musselman, Cecila Patz, Ruth Stipp 
	Brad Wells (chair)

	25. 
	KPMG
	Kristan Livingston and Mark Thomas
	

	26. 
	FOA
	
	Becka Paulsen


2. Discussion

A. General

· Laleh Graylee opened the discussion on behalf of the FSAC chair.

· The minutes of the 01/09/2001 meeting were approved with no changes.

B. Review of the GASB 34/35 implementation project teams status

· Ellene Gibbs, chair of the Auxiliary Organization Reporting project team, gave an update on the project team’s status.  Ellene indicated David Prenovost, vice chair of the AOA Accounting Committee, agreed to serve on the project team.

· Since FASB organizations are not required to prepare the Statement of Cash Flows, the decision as to whether or not to include auxiliary organizations in the Statement of Cash Flows would depend on the materiality of the GASB organizations in relation to all auxiliary organizations of a particular reporting entity.  For CSU as a whole, auxiliary organizations (both GASB and FASB) will not be included in the Combined Statement of Cash Flows since the GASB organizations are not material to all auxiliary organizations within the CSU system.  On the other hand, if the GASB organizations of an individual campus are material to all auxiliary organizations for that campus, then the auxiliary organizations (both GASB and FASB) for that campus need to be included in the Statement of Cash Flows as part of the stand-alone financial statements of the individual campus.

· Brian Dahm, chair of the Financial Reporting Model project team, gave an update on the project team’s work to date.  The project team will be divided into three sub groups: Chart of Accounts task group chaired by Laleh Graylee, Statement of Cash Flows task group chaired by Brian Dahm, and Footnote Disclosure task group chaired by Bob Dignan.  Each task group will work toward a set of specific goals as described by Brian in the recap of the project team teleconference on 1/31/01.

· Mark Thomas indicated that the project teams status report should be submitted twice a month, the 15th and the end of each month.

C. Update on GASB 34/35 Issues by Mark Thomas and Kristan Livingston of KPMG

· Based on the information they heard at the NACUBO workshop in December, there is no relief in segment reporting requirements concerning separate bond issues.

· More flexibility is allowed regarding the general rule (i.e., no title, no reporting) of fixed asset reporting.  If a public university has an exclusive use of a property (e.g., land, etc.), then it needs to be included in the fixed assets of the university even if the title is in the name of the state.

· There is no requirement that mandates the use of functional versus natural classification.  At this point the decision as to which method to use is for the reporting institution to make.

· There is no requirement to allocate depreciation expenses across functional categories even if functional classification is used.  Depreciation can be shown as a separate line item by itself.

· There may be some changes to GASB 34 as a result of proposed changes contained in the Exposure Draft being circulated.

· Copies of the GASB 34 Implementation Guide will be distributed to the project team leaders as a courtesy of Mark and Kristan.

D. Other topics

· Laleh Graylee gave an update on the FSAC membership.

· Ruth Stipp indicated approximately 160 people were registered for the GASB 34/35 training scheduled on February 12 and 13.

3. Next meeting

· A teleconference will be scheduled around March 8 to discuss the status reports of the project teams.
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