DRAFT


Minutes of the Financial Standards Advisory Committee (FSAC) Meeting

February 12, 2002

LAX Crowne Plaza

Attendance

	Campus
	Present
	Absent

	Bakersfield
	Suzanne Muller
	

	Channel Islands
	
	Leah Campbell Kirklin

	Chico
	Michelle Korte, Patti Salomon 
	

	Dominguez Hills
	Brian Dahm, Cecilia Patz
	George Pardon

	Fresno
	Steve Katz
	

	Fullerton
	Flora Farzad
	

	Hayward
	Neal Hoss
	

	Humboldt
	Donna Sorenson
	

	Long Beach
	Shawn McCowan, 

Lily Wang and Maria D’Aloisio
	

	Los Angeles
	Thomas Leung
	

	Maritime Academy
	Christy Redford
	

	Monterey Bay
	Ruth Stipp
	

	Northridge
	Robert Barker, Willie Miranda
	

	Pomona
	Brian Jenkins, Joyce Wagar
	

	Sacramento
	Kendal Chaney-Buttleman
	Justine Crossno

	San Bernardino
	Jerry Monahan
	

	San Diego
	Leslie Chase, Lorretta Leavitt
	Ellene Gibbs

	San Francisco
	Jim Van Ness
	

	San Jose
	Shawn Bibb
	

	San Luis Obispo
	Kimberly Perez

Scott Cooke
	Lorlie Leetham

	San Marcos
	Dan Zorn
	

	Sonoma
	
	

	Stanislaus
	Jim Phillips
	

	Chancellor’s Office
	Laleh Graylee (Chair), Ron Basich, Sean Boylan, Loren House, Katherine Hughes, Sedong John, Andrew Tran and Jill Peden
	

	KPMG
	Kristan Livingston, Mark Thomas
	

	FOA
	Robert Barker
	

	FUG
	Neal Hoss
	


*  Signifies Guest

1) Introduction:

· Laleh Graylee (Chair) brought the meeting to order at 9:10 a.m.

· The meeting began with the last agenda item – next meeting date.  There has been a suggestion made to coordinate FSAC meetings with the FUG meetings.  Coordinating with the future scheduled FUG meetings but eliminating the March meeting due to the FSAC March training the next meeting would tentatively be scheduled for April 17, 2002.  (Later in the meeting it was decided to schedule the April meeting on April 10, 2002 in San Diego, directly after the FOA conference, which ends on April 9.)

2) Approval of Minutes of 01/16/02 meeting:

The minutes of the last meeting on January 16, 2002, were approved with no changes.

3) Review of GASB 34/35 implementation:

Financial Reporting Model (project manager, Brian Dahm) 

· Brian presented the final templates with the changes that were discussed during the last meeting.  There were some questions regarding these templates but after a brief discussion, with simple changes made to the terminology only – to adhere to consistency – these templates were accepted by the committee. 

· Cecilia Patz passed out the footnotes, which were also updated, from last meeting.  There was discussion regarding the footnotes line item positions and the need to exact the verbiage to be standardized between the reporting model templates and the footnotes.  It was agreed to change Construction Work in Process to Construction Work in Progress in Note 5.  Mark Thomas suggested eliminating self-insurance claims liability from Note 8 (Long-Term Liabilities Activity for the Year). It was decided to produce a matrix in functional and natural classifications for Note 13, as it will not create additional workload and will prove beneficial in the final analysis. 

· Sedong John passed around a hand out of the revised FIRMS object codes drawing attention to the new column for GASB 34/35 that was added after the last meeting’s discussion.  Sedong explained that this structure is a useful tool to facilitate the preparation of GAAP financial statements.  These new object codes have been created to ensure consistency in derivation methods as well as minimizing the post closing adjustments. Sedong will create additional object codes to be consistent with the Capitol Assets Guide - page 26.  The group agreed to review this hand out and notify Sedong if any additional codes will be needed.  The mapping sheet will be revised one more time to include all existing objects and newly created ones to show how they will map to the line items on the GAAP financial statements.  It was also suggested that including state GL in the mapping sheet would also be helpful.  Sedong recognized Leslie Chase for her independent work on helping with the FIRMS object codes.

Auxiliary Organization Reporting (project manager, Ellene Gibbs)

· Laleh Graylee presented the updated draft document in Ellene’s absence.  She reviewed the additions; IPEDS requirements for fiscal year 2000/2001 have not changed (page 24 of 26); The line items have been changed to reflect consistency with the Financial Statement Reporting Model (page 16 of 26); additional department is listed to receive the financial statements: (page 4 of 26).  Mark Thomas stated the Auxiliary Organizations need to know that they are affected and should attend the March training workshop.  Laleh stated that Dennis Hordyk had attended CABO last week and voiced the importance of Aux Org attending.  

· There were suggestions made that the first page of the document should make clearer the Auxiliary Organizations’ responsibility for the submittal of financial information to the Chancellor’s Office and the applicable due dates.  There were also a number of comments about deletions or changes in the language on different pages of the document.  Laleh, Ellene and Kristan Livingston of KPMG will communicate and revise the Auxiliary Organization to reflect all of the changes noted as well as make the verbiage consistent with all other information. 

Capital Assets and Infrastructure (project manager, Bill Musselman)

· In Bill Musselman’s absence, Kristan Livingston, KPMG, presented the Capital Assets Guide with the changes discussed at the last meeting incorporated into the body of this draft.  There was an extensive discussion about the definition and display of Land Improvements.  It was decided that non-depreciable land improvements should be included under Land and Land Improvements and depreciable land improvements should be included under Improvements Other Than Buildings.  In order to make the componentization method more meaningful and useful, it was also decided to adjust the standard life of the buildings –from 40 to 45 years for the Shell; from 25 to 20 years for the Service Systems and from 25 to 20 years for Fixed Equipment. Library books were again discussed and the decision was made to wait until after the Librarians Association held their meeting (February 14 and 15) to decide on the useful life of books.  Laleh and Kristan will review and revise this document to reflect all of the changes discussed.  

· Laleh discussed the need and approval for an RFP to be sent out to solicit bids for the outsourcing of the Infrastructure and Fixed Assets Project.  Laleh introduced Loren House from Contracts Services & Procurement at the Chancellors’ Office.  Loren reviewed the timeline that this RFP will require, emphasizing the short time frame available to complete the project.  Information was obtained at a meeting with Capital Planning, Design, and Construction (CPDC) at the C.O. that the state of California has a full inventory of all state properties and a database is available, so the consulting company will have more then just a map of the campuses.  It was suggested that the current GAAP contact officer on each campus should also be the RFP contact.  Laleh asked for volunteers to establish a committee to evaluate the bids received.

Management Discussion and Analysis (MD&A), Bill Musselman)
· In Bill Musselman’s absence, Laleh asked the members to review the Management Discussion & Analysis document and if there were any obvious changes, additions or deletions to communicate them as soon as possible to either Kristan or herself.

Segment Reporting (project manager, Cecilia Pratz)

· The Segment Reporting was included in the packets but due to other agenda items needing to be discussed, it was pushed back for discussion until the next meeting.

Education (project manager, Ruth Stipp)

· Ruth and Kristan updated the members on the progress for the training scheduled for March 12 and 13, 2002.  A letter has been sent from Dennis Hordyk to all campuses directing those involved and interested to register on line at www.calstate.edu/sfr.

· Kristan reviewed the tentative agenda.  The agenda that was included in the packets has been updated to include the actual times and names of the sessions as well as the names of the instructors.    It was agreed that the training in March needs to be more than conceptual, containing enough specifics to help the campuses convert their 6/30/2001 financial statements from the old GAAP to the new GASB 34/35 standards.  It is expected that the next training in June will be more focused on helping the campuses convert the data from legal to the new GAAP.

· All instructors are to submit their information to Kristan no later then February 25.  KPMG will then submit all training materials to the Chancellor’s Office no later then March 5 and there will be one week to assemble.  The timeline is very limited and full cooperation is needed to make this a successful workshop.

· A need for all the instructors to meet again prior to March 12 was discussed and a teleconference was decided upon during the last week of February.
4) FIRMS Update:

Laleh presented the new FIRMS validation and briefly discussed the additional changes that were made as a result of the discussion at the last meeting.  San Diego volunteered to test the new edits prior to the start of third quarter data collection process. 

Meeting adjourned at 3:12 p.m.
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