CALIFORNIA STATE UNIVERSITY FOUNDATION 

CHARITABLE GIFT ANNUITY PROGRAM

DISCLOSURE STATEMENT

Background

Thank you for considering the establishment of a charitable gift annuity with the California State University Foundation on behalf of ____(Campus Name)_____. We want to describe for you how we manage our charitable investments.
Your gift will be deposited in our California State University Foundation (CSUF) Grants and Annuities Society Trust Fund (the ‘Fund’) at State Street Bank and Trust Company.  While the Fund is exempt from registration under the federal security laws, the Philanthropy Protection Act of 1995 does require us to provide to you written information describing the material terms of the operation of the Fund.
Name/Address of Entities involved in Management of the Fund
Charity Maintaining the Fund:

Name:


California State University Foundation
Address:

401 Golden Shore, 6th Floor
Long Beach, California 90802-4210
Contact Person:
Lori Redfearn, Vice President • (562) 951-4810
Trustee for Grants and Annuity Trust Reserve Fund and Non-Reserve Fund Investments:
Name:


State Street Bank & Trust Company
Address:

State Street Financial Center

One Lincoln Street, 24th Floor
Boston, MA 02111-2900
Contact Person:
Amy Lawrence, Principal • (Tel) 617-664-1981    (800) 635-9001 x41981
Investment Manager to the Fund:
Name:


State Street Bank & Trust Company
Address:

State Street Financial Center






One Lincoln Street, 24th Floor

Boston, MA  02111-2900
Contact Person:
Dennis Dwyer, Portfolio Manager

Assets of the Fund

Our investments in connection with gift annuities are divided into two (2) funds.  The first part, known as our "Reserve Fund," consists of that portion of your gift that the California Department of Insurance tells us we need to set aside to ensure we meet our obligations to you.  The second part, known as our “Non-Reserve Fund,” consists of the balance, or excess over the Reserve Fund and can be invested in a manner prescribed by the Investment Policy approved by our Board of Governors.
Your gift annuity is a general obligation of the California State University Foundation.
Reports to Donors

Upon your request, we will provide audited financial statements for the California State University Foundation, including a report of assets and liabilities, for the previous fiscal year.  Our fiscal year runs from July 1 through June 30.  We will also provide, upon request, an annual report describing the investment results for the Reserve Fund and the Non-Reserve Fund.
Fees and Expenses of the Grants and Annuities Trust Fund

State Street Bank and Trust Company assesses an annual fee determined based on the fair market value of the assets of the Grants and Annuities Trust Fund.  This fee will be paid from the Non-Reserve Fund or from other assets of the California State University Foundation.


Market Value

Percent of Value  

First $25,000,000

            .45%

Next $25,000,000

.40%


On the balance

.35%

In addition, there is a $50 annual fee for taxes for each annuity.  There are also management fees of .30% that are taken out of the net asset value of each fund for investment management, which are not direct charges to the CSU Foundation.


Fees and Expenses of the Grants and Annuities Trust Fund

Upon the maturity of the gift, California State University Foundation (CSUF) will assess an Administration Program Fees based on the following schedule:


Residuum @ Maturity
CSUF will receive:

Up to $100,000
5%

$100,000 to $200,000
$5,000 plus 4% of the



amount in excess of $100,000

Over $200,000
$9,000 plus 3% of the amount 
in excess of $200,000
Exemption from Registration Requirements

The Fund is exempt from registration requirements of the federal securities laws pursuant to an exemption for collective investment funds and similar funds maintained by charitable organizations.
Exemption From Broker-Dealer Provisions

The Fund is exempt from the broker-dealer provisions of the federal securities laws pursuant to an exemption for any trustee, director, officer, employee or volunteer of a charity acting within the scope of such person's employment or duties for a charity whose fund is exempt from registration requirements as described above.  This exemption is available because all such persons are either volunteers or involved in the overall fund raising activities of the California State University Foundation and no such persons receive a commission or other special compensation based on the number or the value of donations collected for the fund.
Description of Investments

The investment criteria for our Reserve Fund are generally mandated by the California Department of Insurance.  No more than 50% of the Reserve Fund can be invested in publicly traded stocks.  The balance must be invested in United States Government or certain government backed securities.  All investments involve risks of fluctuating income and market value.  Please remember that overall investment results cannot be guaranteed.  The income received by the Reserve Fund and the value of the assets held by the California State University Foundation and the Fund will fluctuate with market and economic conditions.  You will, nevertheless, have the California State University Foundation’s obligation to pay the same amount to you each year for your gift annuity.  
Further Information

The California State University Foundation will be happy to provide additional information concerning the structure and operation of your gift annuity to you or your advisors.  No legal matters presently are pending involving the California State University Foundation or the Fund that would have a material impact upon the California State University Foundation or the Fund.
Received and Reviewed, this _____ day of ____________, 20__
_____________________________


_________________________________
Donor’s Signature




Second Donor’s Signature (if applicable)

California State University Foundation

Disclosure Statement
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