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Final Implementation Topic:  Appropriate CSU Funds for Miscellaneous Financial Aid 
Last Updated Date:  05.02.2008

I. Objectives

The objective of this document is to describe CSU fund choices available to record miscellaneous financial aid and provide guidance on selecting or remapping to the appropriate CSU funds that will result in the correct net asset categories in the GAAP financial statements.

II. Procedure Summary

In the GASB 34/35 reporting model, net assets (i.e., the difference between assets and liabilities) should be classified in three categories:  invested in capital assets, net of related debt; restricted; and unrestricted. 

According to the definition in GASB 34 and additional clarification in GASB46, net assets should be reported as restricted when constraints placed on net asset use are either (a) externally imposed by creditors, grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through constitutional provisions or enabling legislation that is legally enforceable in the sense that a party external to the government can compel a government to honor it.

In contrast to external constraints, sometimes there may be internal constraints on the use of net assets such as designation of certain net assets for specific purposes to indicate that management does not consider them to be available for general operations.  These types of constraints on resources are internal and management can remove or modify them, and therefore are considered unrestricted.
In summary, the distinguishing characteristic of restricted net assets is the presence of external constraints on the use of net assets that cannot be removed or modified at management’s discretion.
Currently there are two existing CSU funds 431 (Miscellaneous Financial Aid), and 432 (Campus Scholarships and Grants Trust) for miscellaneous financial aid programs that do not fit individual CSU funds for specific financial aid programs such as federal Pell Grant or State University Grant.  Both of these CSU funds are currently mapping to Restricted Expendable-Scholarships/Fellowships net asset category by default through the translation table.  However, campuses may have individual PeopleSoft funds in these CSU funds that should belong to Unrestricted net asset category, rather than Restricted net asset category.  Although some campuses may be using the override feature in the GAAP ledger to manually remap those funds to the correct GAAP net asset category, there is wide spread inconsistency among the campuses in how they classify individual PeopleSoft funds.  In an effort to improve data accuracy and facilitate proper classification, a new CSU fund 435 (FNAT key 128097) has been created for Miscellaneous Financial Aid Unrestricted.
Each campus should analyze individual PeopleSoft funds in CSU funds 431 and 432 to determine whether they should be treated as restricted or unrestricted based on the definition above, and move Unrestricted funds to CSU fund 435.  Since there is no clear distinction between 431 and 432, the plan is to phase out 432 and keep 431 for Restricted financial aid, and use 435 for Unrestricted financial aid.
To allow campuses more time during transition, the conversion to the new structure will be required by June 30, 2009.  Campuses may elect to convert to the new structure before June 30, 2008, rather than June 30, 2009.
III. Responsibilities 

Campus financial officers and accountants need to analyze individual PeopleSoft funds in CSU funds 431 and 432 to determine whether they should be treated as restricted or unrestricted based on the definition.
Restricted miscellaneous financial aid funds should be combined into CSU fund 431, and unrestricted miscellaneous financial aid funds should be moved to CSU fund 435 by June 30, 2009.
IV. GAAP Impact 
Changes in CSU fund may result in changes between net asset category beginning balances in the year of transition.

V. References

GASB 34, GASB 46
Revenue Management Program Website

http://www.calstate.edu/bf/rmp/
2008 GAAP Manual

http://www.calstate.edu/sfsr/gaap/
0
(  Page 2

